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ENERGY ECONOMICS FINLAND 


IMPORTING OF LIBYAN OIL TO START IN 1983 
Helsinki HELSINGIN SANOMAT in Finnish 22 Oct 82 p 29 


[Text] Next year Finland will probably begin to import Libyan crude oil, 
Neste and the Libyan national oil company will begin negotiations for that 
purpose in early 1983, Oil purchases were on the agenda at the Third TIT 
[Economic, Technical and Industrial Cooperation] Mixed Commission Conference 
in Helsinki, An agreement on economic, industrial and technical cooperation 


was signed on Thursday, 


As a background to the oil negotiations, there is the considerable trade im 
balance between Finland and Libyas Last year the volume of trade came to 285 
million marks, most of which was in Finnish project exports to Libya, Crude 
oil is Libya's most important export item and that country's delegation, which 
is headed by Minister of Electricity Gouma Salem Al<Arbash, emphasized Libya's 
willingness to engage in cooperation with regard to oil at the commission con- 
ference, 


During the negotiations the delay in paying off outstanding debts to Finnish 
contractors was also discussed, The Libyan delegation promised to try to re- 
duce these debts which at present amount to about 100 million marks, About 
half of this amount has accumlated during the past 6 months, 


Among others, housing construction and prefabricated plants were mentioned as 
new areas for industrial cooperation, So far, Pinnish exports have been con- 
centrated in the fields of municipal technology, urban planning and port con=- 
struction, 


This week a tariff agreement was also negotiated between Libya and Finland, 
the finishing touches on which, however, were left to be made next year, 


A sea and air-traffic agreement, the installation of direct dialing between the 
two countries, educational activity and an exchange of experts as well as co- 
operation in the field of health care were discussed at the commission con- 
ference, 





On the other hand, cooperation on a nuclear power plant, which was included in 
earlier export plans, has been buried as far as Finland is concerned, 
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BNERGY ECONOMICS FINLAND 


GOVERNMENT MUST DECIDE ON LONG-RANGE ENERGY SOURCE PRIORITIES 
Helsinki UUSI SUOMI in Finnish 10 Oct 82 pp 1819 


[articles “Energy Policy Report Coming, Program Ready, Debate in Progress: 
Which Power Source Will Win the Energy Race?*] 


hery This fall's heated energy policy debate is in progress, During the 
next few weeks in Parliament the government will give a report on the energy 
program that has been drawn up, on which hardly any information at all has 
been leaked to the public, 


The oversupply of electricity and oil has recently intensified the competition 
among the different forms of energy and produced criticism of the competitive 
devices that are being used, At the same time it is feared that domestic 
energy will be left far behind since another new nuclear power plant project 


is in the planning, 


There are many opinions on what the effects of the planned energy policy pro- 
gram will be, Will the program become a parliamentary, unanimous and, from 
the standpoint of energy management, objective one or a banal compromise by 
behind=-the-scenes factions? 


When the government's energy policy report is presented to Parliament, they 
will probably also listen to those guidelines next time which are included in 
the energy policy program that has been drawn up, 


The current situation — compared to the completion of the first energy policy 
program 4 years ago — is different: The evolution of energy prices has even 
been declining and no kind of crisis is in sight, nor is it expected in any 
sectors that the government will assume firmer control over the administration 
of energy than at the present time, 


Thus the program which is soon to be drawn up will hardly have the same signi- 
ficance as the first, trail-blasing one, of which a lot was expected, 


What Will It Result In? 
There are many opinions on the significance of the energy program, If they 


succeed in reaching a parliamentarily unanimous consensus on it, it vill pro- 
bably have an effect on many energy decisions in industry and politics, 























On the other hand, those special interest groups for which, because of the 
changed energy situation, government measures would be desirable expect more 
of the program than an eloquent proclamation, 


The Oil Industry Association is now stressing free competition and impartial- 
ity — above all, they would be able to compete with clean weapons, Since an 
overcapacity exists, big power plant projects are not needed, 


As for Imatran Voima (IVO, Imatra Power Company), it feels that a decision on 
the next nuclear power plant project is necessary by next year, A small over 
capacity will be good for ali concerned and consumers will have a choice, 


The defenders of domestic energy, on the other hand, fear that the energy 
policy program will turn into a compromise among the many special interest 
areas, Then the energy conservation objectives proposed in the first energy 
policy program and the research and development of domestic forms of energy 
would be made banal, 


"I Hope for Impartiality" 


Since the energy policy program is still in the formulation phase, managing 
director Henrik Lundsten of the Oil Industry Association did not wish to go 
into detail on it, 


"I hope, however, that it may be as impartial as possible in terms of the dif- 
ferent forms of energy — without supporting or suppressing any one in parti- 
cular over any others, Free competition and impartial competitive conditions 
will guarantee the consumer the possibility of choosing the most economical 
and suitable form of energy," 


According to Lundsten, this applies to subsidies, taxation and pricing, 
"Subsidies should lay emphasis on the conservation of all forms of energy, 


"In drawing up the program, we ought to now more clearly than before also see 
to it that the energy policy is not am absolute value unto itself, Nor is it 
an isolated phenomenon either, but rather it should be coupled with our general 
social welfare policy,” managing director Lundsten said, at the same time al- 
luding to our industrial and commercial policy, “Soviet oil imports indirectly 
account for jobs for 150,000 Finns," 


According to Lundsten, the oversupply of electricity amd oil should lead to a 
situation in which the need for additional energy would be managed in such a 
way that investments already made could be exploited before we go ahead and 
tie up our meager reserves in new, major projects, 


"All our long-range energy needs have been adjusted in a downward direction, 
which favors caution in making new investments, The need will, for example, 
depend om whether we press for electricity for heating through pricing that 
encourages the additiomal use of energy, Om the other hand, this is not even 
in accordamce with the energy policy now in effect," 




















Balance Is Possible 


Striking 2 balance among the different forms of energy that is compatible with 
the interests of consumers amd the national economy would be feasible in terms 
of the Swedish model, 


"For example, im the small home sector this would mean that electricity would 
be used to heat water im summer when there is a surplus of it im the country, 
Similarly, at other times oil, which is a cheaper source of energy than elec- 
tricity, would be used for heating, Im this way we would combine the advan- 
tages of each form of energy and accordingly avoid having to heat just hot 
water im small volumes and with a poor coefficient of use," 


Mamaging director Luadstem believes he has found natural uses for domestic fuel 
too, So far, this matural use has been found only in larger units, 


"Thinking in terms of small homes, reliability and comvenience in the use of 
domestic energy are not yet up to the standards of today's comsumer, We should 
develop it, The era of domestic energy is not yet at hand," 


Consumers Charged Different Rates 


Managing director Iundstem is not at present satisfied with the fact that con 
sumers are charged different rates according to how they use electricity, 


"Residents who choose electric heating at the same time receive all the elec- 
tricity they neec sssentially cheaper than others, Thus apartment house resi- 
dents, agriculture and small industry have to pay am indefensibly iarge portion 
of the capital expenditures for electric service, 


"Nor is it right, in the domain of tramsport, for gasoline to be taxed at the 
rate of 113 penmies a liter when kerosene destined for the same kind of use is 
taxed at under 5 pennies a liter," Lundsten reminded us, 


What Is Happening with Domestic Sources? 


Defenders of domestic energy fear that the oversupply of electricity and oil 
will trample underfoot production of peat and wood chips since those who create 
+rade and profit distribution policy favor imported energy, 


Money and power are behind electricity and oil, The decision to be made next 
year on a new nuclear power plant would also for the time being scrap projects 
for the construction of smaller power plants that would be rum with domestic 
energy. 


Dr of Technology Markku Nurmi, the chairman of the Energy Policy Council Pro- 
gram Committee, has the courage to suspect that the whole program will collapse 
as soon as domestic energy encounters difficulties, 


"The program will become a compromise among several different spheres of inte- 
rest and its formlation has proven to be more difficult tham the first energy 

















policy program, which went into effect 3 years ago," Markku Nurmi, who is 
serving as a special investigator for the Ministry of Commerce and Industry, 
remarked, 


"At that time we were of one mind as to the objectives of the program and we 
stressed energy conservation and values relating to self-sufficiency," 


In Nurmi's opinion, the most important energy policy factors are now the cur- 

rent overproduction and the fight for a share of the market it has brought on, 
trade between Pinland and the Soviet Union and the different views on the pro- 
fit distribution policy, 


Overproduction Will Continue 


"IVO and Neste are both overproducing, Especially in the production of elec- 
tricity, there is an oversupply of nearly 2,500 Mw, w*s"eas peak consumption, 
for example, last year was only about 7,000 Mw," Nurmi said, 


"As a result, among other things, IVO's big 1,000=-Mw coal-fueled power plant 
in Inkoo has been shut down and part of the Naantali coal-fueled plant has 
switched to operation as a remote heating power plant used to heat the city of 
Turku, 


In Nurmi's opinion, this is not yet the right time at all to reach a decision 
on the next nuclear power plant project, While it would take 8 years to build 
a nuclear power plant, the solution to our energy needs can be postponed for 

4 years by later investing in a peat or coal-fueled power plant and by import- 
ing electricity, If our energy needs should grow at a surprising rate, these 
power plants could be built in half the time it would take to build a nuclear 
power plant, In view of this, the overproduction of electricity will, however, 
continue for years, so that we do not yet need to reach a decision on that 
basis, 


"The decisions on a nuclear power plant that have been demanded be made for 
next year would be made in contradiction of the energy policy program now in 
effect and its principles," Nurmi feels, 


Power Companies Compete 


Markku Nurmi noted that the state power companies, particularly Neste and IVO, 
are at present operating in complete agreement with business economic theories: 
They are provisionally using price reductions and thus buying themselves a 
share of the market, 


"We may, however, ask whether this sort of practice is acceptable for firms 
that hold a monopoly, These companies do not get into competitive situations, 
which is why we might well assume that they have a greater responsibility for 
the soundness of the national economy," Nurmi protested, 


He was particularly surprised at the reductions in nuclear=—power=produced elec=- 
tricity rates granted by IVO to cities contemplating their own power plants 




















and other power producers, Similarly, in the oil sector Neste is transferring 
the costs of light and heavy fuel oil to the transport sector so that oil will 
be able to compete with domestic energy and electricity, 


"Efforts to bring about a new distribution of shares in the markst have given 
rise to considerable criticism, A special feature in this race is the fact 
that IVO formlates energy service plans for cities and municipalities at ab- 
solutely no charge, Before, EKONO [expansion unknown] drew them up for 1 or 

2 million, IVO is clearly using its extra personnel strength to capture shares 
in the market," 


As a result of this, remote heating projects in several cities have been de- 
ferred for as much as 10 years, The decision to postpone them has been made 
in Joensuu, Jyvaskula and Rovaniemi, among others, They are still discussing 
the question in Kajaani, Mikkeli and Lieksa, 


In Kuopio, however, despite IVO's bidding policy, they ended up deciding on a 
peat-fueled power plant which will be built this year, 


"Firme like Tampella, A, Ahlstrom and Rauma-Repola that build conventional 
remote heating power plants have lost their markets through decisions to post- 
pone construction, Smaller machine shops which have placed their faith in the 
advent of remote heating are also in trouble," Nurmi maintained, 


Demestic Energy Problems 


According to Nurmi, in the next few years domestic energy sources, chiefly wood 
and peat, will run into many different kinds of difficulties, of which the 
ability to compete and financing are by no means the least, 


"In the 1983 national income and expenditures budget proposal domestic energy 
subsidies dropped considerably in comparison with the year before," 


Appropriations associated with the development of domestic energy and energy 
conservation have dropped to nearly half of what they were, This above all 
means that it will be harder to finance projects to develop domestic energy, 


In Nurmi's opinion, the big energy companies and the Social Democrats have 
cseacted to domestic energy appropriations with the greatest reserve, to be 
sure for different reasons, 


"To preserve domestic energy's ability to compete at even its present level, 
the financing of domestic energy would have to be organized competitively, 
Changing the subsidies to loans will not support this goal, Research activity 
and especially the construction of test facilities should be increased and 
energy taxation and pricing should be adjusted," Nurmi proposed, 


He now fears that the financial power will shift to the power companies, Small 
businesses, depending on the development of domestic energy with its pellet, 
fuel peat, moss peat and chip production units, are gradually losing their 
operating potential, whereupon the power companies acquire possession of them 
when they want to, 























Nurmi also backs an energy fund with the aid of which opportunities for finan- 
cing domestic energy for small businesses and municipalities could be supported, 


"Program Will Shape Attitudes" 


IVO general manager Kalevi Numminen disputes Nurmi's claims that there may be 
differences of opinion on the energy policy program now being drawn up, 


"There is unanimity on the use of domestic energy sources, chiefly wood and 
peat, and on energy conservation, 


"Rational use of energy and avoidance of waste have in everyone's opinion been 
indispensable," Numminen emphasized, 


In his opinion, the energy policy program will have an important mission as a 
shaper of attitudes, 


"If an organ representing a broad political background reaches a consensus de- 
cision, it will influence political and industrial decision-makers, They will 
probably take into consideration energy policy principles in decision-making 
situations along with other arguments," Numminen predicted, 


The point of the energy policy program is, however, not to force anyone to com 
mit himself, but to provide guidelines for people, 


Nuclear Power Plant Project Up for Discussion 





IvVO is planning to acquire a new nuclear power plant during the next decade, 
Since it will take 8 years to build one, it will soon be time to decide on it, 


Numminen feels that the need for electricity in our country will be growing 
considerably, On the one hand, the wood=-processing industry is shifting from 
chemical processing to a mechanical process that requires electric power and, 
on the other, electric heating is on the increase, 


General manager Kalevi Numminen feels that it is important that a decision on 
the procurement of the next nuclear power plant be made in the course of next 
year, 





"The time will be right for a decision-making situation when all the energy 
policy reports have been prepared, At the present time a lot of papers dealing 
with the program are being worked on and they will probably be finished by the 
end of May," general manager Numminen estimated, 


He stressed the fact that a decision on the construction of a nuclear power 
plant, one way or another, should be made next year, 


"Regardless of the final outcome, the decision will be based on detailed re- 
ports and facts, There is no place for opinions in this matter," 











IVO and the Electric Power Management Board have estimated that there would be 
additional need for a new power plant by the early 1990's, 


On the average it takes 8 years to build a nuclear power plant, 


A 900=—Mw French power plant and a 1,000-Mw or two 500-Mw Soviet plants have 
been examined, 


Overproduction Steps Up Search for Optimal Solution 


General manager Numminen noted that the overproduction of energy ought to be 
examined in terms of cost, 


“There is an undeniable overpro‘uction of electricity but, in my opinion, we 
ought to find out whether this is a costly solution for the nation or not, 

If within the framework of overproriuction we can at any given moment make the 
best choice of fuel, we can attain a minimum in terms of operational costs, 
Similarly, if there wore underproduction, we would have to ration energy and 
that would be very costly to our country's industry," 


General manager Numminen feels that it is important for us to be able to choose 
from among the differen. forms of energy, depending on the situation, A small 
overproduction is good for everyone, 


Numminen views the competition between electricity and oil for markets in the 
same light, 


"Consumers are free to chcose their form of heating, There is a straightfor—- 
ward competition in the market between electricity and oil in which the con- 
sumer wins out by getting energy cheaper, The one that is more advantageous 
at any given time controls the market, You can't say that there's anything 
wrong with that," 


Discount for Customers 


General manager Numminen said that IVO also wants to pass the profit it obtains 
from nuclear electricity on to its customers, 


"If a customer buys most of his electricity from us, he will get a discount, 
We pass the profit we obtain from nuclear electricity on to our customers since 
at present a third of our electricity is now nuclear electricity," 


Households that use electric heating receive discounts on the electricity they 
use, 


According to general manager Numminen, this is based on the fact that distribu- 
tion costs account for a third of the sales price of electricity, Local costs 
are entirely only network costs, 

















"The seller incurs no additional costs if future electricity or just lighting 
are obtained via the same line, For the seller, the discount is merely a true 
production cost relation, Cheaper electricity for households that use electric 
heating just stems from the fact that the distribution costs per unit are 


lower, ® 
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ECONOMIC FINLAND 


DEVALUATION DECISIONS BACKED IN LIGHT OF WORLD CRISES 
Helsinki HUFYUDSTADSBLADET in Swedish 13 Oct 82 p 2 
[Editorial by Per-Erik L&énnfors: "Finland Goes Its Own Way"] 


[Text] There is much to indicate that the world economy to- 
day is in need of structural changes within the industrialized 
countries‘ established branches of industry. Sharply in- 
creased devaluations are measures that rather counteract than 
accelerate this adaptation, according to Per-Erik Lonnfors. 


Now that the uproar surrounding the two devaluations has subsided, we can at- 
tempt to put them in a broader perspective. For Finland the decision came so 
suddenly that it was necessary to swallow the medicine before getting a proper 
diagnosis. Part of the issue is that a new view of the world's economy is 
about to emerge compared with the 1970's. 


According to an apt and therefore often quoted saying, the last decade was a 
decade to survive in. The quadrupling of oil prices in 1973-1974 and their 
new doubling 5 years later created a cost crisis that took up all the avail- 
able forces. 


Recovery therefore became the catch-word of the decade. On the other hand, 
there was very little room for plotting a new course. Technological renovation, 
for example, was relatively slow. Although there was a breakthrough in micro- 
electronics, its application within industry was meager. 


In this way seyeral countries now appear to have come to the end of the line. 
The economy of the traditional industrial nations is experiencing a severe 
profitability crisis. Even if energy costs are becoming stabilized or even 
declining, they are still several times as high as 10 years ago. Wages and 
social costs have gone up to the level of the welfare state. The costs for 
millions of unemployed people require financing by treasuries or by loans from 
an already strained international banking system. 


If that situation is existing--as becomes more and more apparent--we cannot 
get out of it on the basis of the existing economic structure. The crisis 
demands change, and the change demands a new orientation. 


Characteristic of all fields is the search for a line to follow. Parties can 
be seen pursuing ideologies, economists searching for theories, heads of firms 


10 








looking for new and more profitable business ideas. 


If this general view is correct, the situation may also demand new types of 
leader. The statesmen shall be a visionaries rather than pragmatics, heads 
of companies strategists and creative entrepreneurs rather than administrat-~ 
ors of established organizations and production processes. 


While the change is accepted as necessary, there is a clear political dividing 
line between different ways to manage it. Shall the state try to guide the 
development centrally, or shall the "market forces"--in the present situation 
the high costs--be permitted to force the firms into a purifying fight for sur- 
vival? 


It is characteristic of the situation that in different countries radically 
different paths have been chosen along these lines. Ronald Reagan's America 
and Margaret Thatcher's England are subjecting their economies to a tightening- 
up that is straining the social structure to the limit. Francois Mitterand's 
France and Olof Palme's Sweden are trying to soften the social effects by pro- 
tecting traditional branches of the economy and by maintaining the social 
Standard at the cost of increased state borrowing. 


Of these two main lines, the bourgeois Reagan-Thatcher line can be criticized 
for its undeniable grim social consequences in the short term. On the other 
hand, the social democratic Mitterand-Palme attempt is criticized for not 
bringing about the necessary structural changes. 


The alternative of letting the economy handle the structural change is sup- 
ported by the quick punishment of failure--loss is an even more effective means 
of control than profit. But political parties are looking not for profitabil- 
ity but for votes. And votes are found among the employed--and the employed 

in existing plants. 


Put in the perspective described above, a devaluation fits better into the 
1970's than into the 1980's. It is a measure that is ordinarily taken to rem- 
edy a lack of equilibrium. For example, it corrects a too rapid price rise or 
inflation. In other words it restores a situation to the "status quo ante"; 
i.e., to the situation that preceded the disturbances of the balance. 


On the other hand, a devaluation counteracts structural changes rather than 
accelerates them. For that reason the big Swedish devaluation can be placed in 
the same category as the French economic policy. It attacks long-term struc- 
tural problems with short-sighted market measures. The social democratic 
Swedish government paradoxically still shows great confidence in the economy's 
willingness to accept a painful change without a severe beating in terms of 
costs. 


The more modest Finnish line is apparently economically sounder. The Swedish 
measures forced the second Finnish devaluation, but it was made only as 

great aS was necessary so that one could believe that it would hold. It left 
a part of the economy in a difficult situation--but the percent could only be 
dictated by the weakest part of industry, namely the sawmills. And most of 
all, the devaluation was combined with measures that make changes in industry 


easier. 
Finland's mixed government chose its own way between the bourgeois Thatcher line 


and the socialistic Mitterand line. It is to a large extent defensible against 
the background of today's international scene. 
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ECONOMIC FINLAND 


BUSINESS FORECAST GROUPS VIEW DEVAIWATION EFFECTS 
Helsinki UUSI SUOMI in Finnish 12 Oct 82 p 7 


[Articles “Research Institutes: Overall Production Rising, Inflation Rate 
Stays the Same" |] 


[Text] "If devaluation is controlled, the inflationary effects will be slight 
and the total production figure may rise by over 1 percent," managing director 
of the Pellervo Economic Research Institute Pertti Kukkonen asserts, 





On the other hand, at the Workers Economic Research Institute they emphasize 
that production and employment will be slowly affected, 


"Comparing the devaluation paccage with 1977-1978 recovery measures, through 
devaluation we will bring our ability to compete back to about the same long- 
term average level as in 1978, ‘The difference is now between Sweden and other 


countries," Kukkonen says, 


In his opinion, lowering the turnover tax on investments will produce positive 
effects by means of which we can influence total production by almost 0,5 per=- 
cent, 


"This will certainly become evident by the end of the year, although we will 
already be able to observe some effects right at the beginning of the year, 


"The inflation rate will be lowered by reducing retirement and health insurance 
premiums, When business expenses are reduced, investment opportunities increase, 
which further affects overall production," 


Kukkonen added that reducing premiums will lessen those inflationary pressures 
produced by a rise in import prices, These pressures will, however, not arise 
until next year, 


Spiral Will Continue 


Acting director of the Workers Economic Research Institute Heikki Oksanen J 
views the devaluation package with its supporting measures as being inflation- 
ary in the long run, 
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"In principle, the fact is that a country that is devaluating has a higher in- 
flation rate over a long period of time than its neighbors," Oksanen specified, 


"There have already been signs that we were going tc break loose from the 
devaluation-inflation spiral in Finland when betweentimes we revalued, On the 
basis of the decision that has just been made, the spiral will doggedly con« 
tinue, 


Ok anen asserted that the decisions will not yet have an effect on the rate of 
inflation this year, It is still difficult to estimate when the effects will 
finally appear, 


"With the decision we increased our industry's ability to compete by about 10 
percent, Sweden's big devaluation was a shock to the Finns, From Finland's 
own standpoint there was no need for so big a change, Perhaps we spoke too 
simplistically of the ability to compete in terms of prices in comparison 
with Sweden, which is, at any rate, just a part of it," Oksanen argued, 


He predicted that, if the inflation rate snould increase from what it is now, 
that will result in pressure to raise interest rates, 





“By devaluating, we improved our ability to compete and the money market has 
remained unburdened; thus interest rates are low, 


"Improvement of one's ability to compete generally affects production and emp- 
loyment slowly, but now there is reason to in some respects expect swift ef- 
fects on employment in the form of cancellations of layoffs in our export 
industry," 





Oksanen emphasized that the positive effect of devaluation on employment is 
generally overestimated, which, in his opinion, is why we so readily devalue, 


Standard of Living Is not Rising 


In Heikki Oksanen's opinion, through the devaluation package we are protecting 
the preservation of wage~earners' real earnings and gradual growth, However, 
we are not achieving rapid improvement of our standard of living, 


In the long run, the positive effect on production and employment will peter 
out, Only the price-raising effect of the devaluation package will be per- 
manent, 


Travel Prices Rise 


Qn Tuesday travel agencies were still discussing a final rise in travel prices, 
Throughout Monday they had assembled the data for deciding on a policy, 


"The price-raising policy that is now in sight would resuit in the raising of 
prices by about as much as the devaluation rate," first secretary of the 
Finnish Travel Agency Association Ake Lahtinen says, 
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"We do not yet know to what extent air travel costs will rise, Waiting for 
this information will defer a decision somewhat," 


Finnair will not make its own decisions until the policy adopted by other 
countries is confirmed, ‘Thus the travel agencies’ decision may in certain re- 
spects be left until as late as the second half of the week, 


"At any rate, by as soon as next weekend devaluation will be affecting the 
prices of vacation trips abroad, ‘Travel agencies are even getting ready to 
collect the surcharge at the airport," Lahtinen noted, 


"Tours based on air charter will be priced as early as Tuesday," first secre- 
tary Lahtinen emphasized, 


Higher operating costs since last weekend have been forcing the travel agencies 
to reach quick decisions, 


Neste in Severe Debt Spiral 


General manager Jaakko Ihamotila has announced that Neste Oy is adapting to 
administration measures and in collaboration with government officials is try—- 
ing to find expedients which are required to protect the management of the 
country's oil, 


The economic situation is giving rise to a difficult profitability and finan- 
cing problem for Neste, Ihamotila said that the company is threatened with 
having to contract an excessively severe burden of debt in order to be able to 
maintain the storage volume required by the country's production and our coun- 


try*s energy supply, 


"Tne maintenance of sufficient storage volume will require an additional loan 
of over 150 million marks a month," 


He is of the opinion that, when deliberating as to what measures to adopt to 
protect our oil supply, aside from substantially blocking prices for a pre- 
scribed period of time, we should consider the point at which the exchange 
value of the dollar is actually set, 


Thamotila said that the economic decisions that have been made are understand- 
able in order to improve the export industry's ability to compete and to pur 
our country's economic development on a sound footing, 


Banks Sell Hard Currency 
There was noticeably lively activity in the banks on Monday, especially in the 


foreign departments, With hard currency sales at a standstill last Thursday 
and Priday, there was a moderate rush at the hard currency counters, 


"The foreign department has been kept busy today," branch office manager Seppo 


Halonen of the Suomen Yhdyspankki [United Bank of Finland] branch office at 
Kalevankatu 12 affirmed on Monday afternoon, 
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"Foreign payments have been in arrears and lots of hard currency has been 
going out, The devaluation does not seem to have affected business much at 
all in other departments," Halonen told us, 


Manager Jarmo Torhonen of the Kansallis-Osake-Pankki [National Joint=Stock 
Bank} branch office at Mannerheimintie 10 told us that the pressure of work 
was the same for them too, | 


"The foreign denvartment hae been operating uder pressure, There have been 
rather small j. °« too, Groups of tourists have also been here to exchange 
currency," Tor) om said, 


"On the other hand, things have otherwise been surprisingly quiet, Not the 
slightest sign of panic because of the devaluation has been visible, The de- 
mand for consumer credit has been very low," bank manager Torhonen emphasized, 


Helsingin Suomalainen Saastopankki [Finnish Savings Benk of Helsinki] official 
Helena Parkkinen said that it was a busy day, 


"In the next few days we may expect activity to continue to be lively if people 
are afraid that prices will rise," Parkkinen said, 


11,466 
CSO: 3617/12 
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ECONOMIC FINLAND 


UNEMPLOYMENT IN SEPTEMBER ROSE TO 5,2 PERCENT 
Helsinki HELSINGIN SANOMAT in Finnish 19 Oct 82 p 25 
[Articles 127,000 Out of Work"] 


[Text] In September the number of unemployed rose by 5,500, At the end of 
September 126,900 unemployed jobseekers, which is 5,2 percent of the labor 
force, were listed at employment agencies, 


Of the unemployed, 9,100, or 2,000 less than in August, had been laid off, The 
number of those laid off since. September of last year has grown by 2, 600, of 
those laid off, 62 percent were in industry, 19 percent in service occupations 
and 14 percent in construction work, In addition, 13,000 people, or 4,000 more 
than a year earlier, put in a shortened work week, 


At the end of September 11,000 vacant positions, or 3,400 less than in August, 
were reported to employment agencies, In September of last year there were 
500 more openings, 


Of the unemployed job applicants, 41,500, or 35 percent of them, were under 
25 years of age, The number of long-term unemployed, that is, those out of 
work for 1 continuous year, amounted to 14,800, or 13 percent of the unemployed, 
Unemployed for over 2 years were 4,500 persons, At the end of September the 
average period of unemployment was 25 weeks, 


Of those unemployed, 53,100 were members of unemployment funds and over 46,000 
persons received unemployment compensation, There were 22,200 recipients of 
unemployment pensions, who are not included in the number of unemployed job 
applicants, In comparison with last year, there was an inorease of 4,800 


In September employment agencies processed 228,300 job applicants, 64 percent 
of whom were unemployed, In September 51,100 new job applicants, over 38,000 

of whom were unemployed, were reported, Of the newly unemployed, 86 percent 
came from the labor force, 7 percent were students or from the armed forces, 

3 percent were household workers and 5 percent came from elsewhere outside the 
labor force, 


In September less than 34,000 openings, 2,400 of which were meant to be tempo- 
“rary, were available through employment agencies, They reported that they 
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found new jobs for 17,800 applicants, Corresponding to this, 19,900 jobs were 
filled, 13,600 of which by applicants from employment agencies, Sixty-three 
percent of these jobs were filled within 2 weeks time, 


In September 1,000 unemployed job applicants were placed in government jobs 

and 3,900 in jobs through mmnicipal support for employment, At the end of 
September 6,800 were government~employed and 18,000 persons were placed through 
municipal support for employment, In September 2,700 jobseekers began job 
training, At the end of August 13,800 students, or 2,000 more than a year 
earlier, were in job training, 


11,466 
CSOs 3617/12 
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ECONOMIC ITALY 


CGIL'S TRENTIN INTERVIEWEDON EMPLOYMENT, WAGE REFORM 
Rome RINASCITA in Italian 24 Sep 82 pp 9-10 


[Interview with CGIL leader Bruno Trentin by Marcello Villari: "The Justifica- 
tion for Lower Incomes"; date and place not specified] 


[Text] The IRPEF [Family Income Tax] and the introduction of 
new taxes for the overall rebalancing of withholdings. Dis- 
cussion of the uniform cost-of-living increase and the unity 
of dependent workers. How to concentrate protection of pur- 
chasing power for some essential consumer goods and services. 


[Question] Putting an end--and it is high time--to unjustified optimism, 
official international observers agree that on the basis of the evidence there 
will be no recovery throughout all of 1983. In the meantime, total unemploy- 
ment in industrialized nations is approaching a high of 30 million, according 
to most recent estimates. The social effects of recessive policies that have 
produced these conditions are alarming: mass unemployment, general decreases 
in real wages (more or less severe according to the country) above all for in- 
dustrial workers, and drastic "cuts" in social spending. 


That is what is happening in Italy, where the signals indicate a rapid deteri- 
oration of the employment levels in the North and South. Alarm over this 
increased recently because of the new wave of crises in the steel industry, 
whose plants are located mainly in the South. In the face of all this, the 
trade unions which are severely hampered by internal divisiveness and in some 
ways are suffering from the offensive by the Confindustria and the moderate 
forces on the cost of labor, do not appear to have put their finger on the 
problems of promoting recovery and employment. Is that how it is? We dis- 
cussed this with Bruno Trentin on his return from an executive meeting of the 
CGIL and from the IRES [CGIL Study Center] conference on labor cost revisions. 


[Answer] What has clearly emerged from debate in the CGIL executive committee 
is the impossibility of solving the problems connected with reforming the cost 
of labor and achieving results in efforts for the renewal of labor contracts 
unless immediate answers are given to the problem of unemployment. By now, 
ever increasing numbers of workers are feeling a lack of confidence in results 
possible through collective bargaining unless the overall picture changes, un- 
less new vigor and vitality are injected into the battle to change the present 
recessive economic policies. 
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The number one problem therefore is the definition of short-term objectives 
which we can and must pursue and the mass movements we must organize around 
these aims. We believe that our starting point is in the decree laws the 
government issued at the end of July and the measures contained in financial 
legislation for 1983 to introduce substantial changes, particularly in the 
area of fiscal policy--which is so much a part of our proposal for wage re- 
forms--not only in order to revise the measures that affect the IVA [Value 
Added Tax] but also in order to deal with the subject of general tax reform. 
First of all, we should begin with the IRPEF reform and then move to the in- 
troduction of new taxes, to pass on to an overall new balance in the policy of 
withholdings and to make progress not only against hidden tax evasion, but 
also against legal evasion. The second subject is the financing and increased 
efficiency of social security, including reform of the taxation system which 
today is a sort of tax on wages. The third problem to be faced urgently is 
the question of the labor market. Our objective is to secure the adoption 
within a few weeks of the measures in the form of draft bills already exist- 
ing in the Senate. This would permit the implementation of attempts at inno- 
vations in this field that were introduced mainly for the areas devastated by 
the earthquakes; but they also would ensure concrete government instruments 
for mobility and the movement toward work, allowing the government and the re- 
gions the broadest powers for experimentation. After all, without these 
instruments, the business reorganizations become an opportunity for arbitrary 
discrimination that would not only damage the trade unions but also the body 
of the working class. This could cause, as already has happened and is 
happening, profound social splits. We need these instruments to guarantee-- 
in negotiations for the reorganization process--basicindividual rights that 
cannot be canceled by a stroke of the pen. 


Finally, there is the question of short-term investment policies. That is, on 
the one hand, distribution of resources within the "fund" established by the 
government and on the other hand by the definition of sectorial and national 
objectives that must guide the policy of transfers to business. In substance, 
we believe that the policy of public transfer to businesses involved in reor- 
ganization must be subordinated also to the creation of new forms of collec- 
tive negotiation and new forms of aid and trade union control over the 
processes of reorganization and mobility. 


[Question] The CGIL proposes the immediate selective initiation of some steps 
toward development. That is, it indicates a way to dam, but not through wel- 
fare, the increasingly impetuous flood of unemployment. However, in recent 
years unemployment also was caused by the productive reorganization of 
businesses, by a capitalist reorganization which, eliminating the trade union 
in most cases, “liberated” itself from large numbers of workers. How is it 
possible, if it is possible, to counteract this kind of "modern" unemployment, 
which among other things, provokes dramatic social upheavals? 


[Answer] I want to establish that we never thought that industrial reorganiza- 
tion and reconversion could be achieved in a single enterprise, in every single 
sector at a zero sum. But it is clear that the process of reorganization re- 
quired for Italian industry would entail a redistribution of material and 

human resources, a mobility of resources from sector to secior and throughout 
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the nation. In order to ensure that overall employment levels would be pro- 
tected, not only of single enterprises or single sectors, State aid is needed 
that would provide, as I said earlier, adequate instruments to govern the 

labor market, that would permit the management of mobility processes which 
today are unmanageable, as the Fiat affair demonstrates. Managing mobility 
means offering assurances to the workers affected by reorganization that they 
would get permanent jobs in a reasonable period of time, including wage supple- 
ments during the transition period. This is totally lacking. Without adequate 
instruments there is the risk that reorganization will produce a savage process 
of shunting aside entire groups of the working class not only from this or that 
business, but also from the labor market, from productive activity; the risk 
that the weakest (women, youth, the elderly and handicapped workers) will be 
expelled from the labor market with the loss of certain civil rights acquired 
over the past 10 to 15 years. This is why these processes must be controlled. 


[Question] The higher price that the labor movement has been paying in recent 
years--years of renewed discussion of social equilibrium and power gained at 
the beginning of the past decade--is unquestionably a backward step compared 
with the levels achieved in the unity of employees. Divisions exist between 
workers and technicians, the employed and unemployed, the southern population 
and the skilled worker class of the north. After all this is one of the basic 
aims of the offensive campaign of the Confindustria and the moderate forces. 
If the problem of the trade union is the reunification of the employees, the 
administration of the reorganization processes, why did the CGIL get involved 
in the problem--imposed by others--of the cost of labor? And above all, going 
into the merits of the proposed reform of wage schedules that emerged from the 
IRES, is not the diversification of the uniform value of the cost-of-living 
increase a backward step compared with the aim of unity of employees? 


[Answer] It is true that the objective sought by Confindustria, or at least 
which it has tried to seek through blockage of collective bargaining and the 
renunciation of the sliding wage scale, is to remove from the negotiation pro- 
cess--thus changing the Italian collective bargaining system--the management 
of reorganization. In this way it would deprive collective bargaining of a 
fundamental instrument which is control of real wages, that is, not of wages 
that can be defined between trade union organizations and management, but the 
wage that is actually given in the enterprise to various groups of workers. 

It is precisely for this reason that we want a renewal of the contracts, and 

a renewal primarily in regard to those problems that affect the organization of 
work, the management of reorganization and mobility, working hours, real con- 
trol of wages, and therefore protection of professional status. But beyond 
this, there exists--and we have never denied it--a problem of reform of the 
cost of labor. At a time when Confindustria resorts to a renunciation of the 
sliding wage scale agreement in order to use it practically as a means of sub- 
verting the Italian collective bargaining process, it seems to me that it was 
necessary for the CGIL and the trade unions to respond on the same subject of 
labor costs reform, confronting management with a choice of concretely facing 
the problems of such a reform or of basically revealing its plan to block 
negotiations in order to gain new room for maneuver in the control of real 
wages. 
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Therefore, our proposal not only implies profound changes in the government's 
economic policy, but it sets up a new area of conflict with management. It 

is not a case in which the premise for the reform we propose is the radical 
change of fiscal policy, not so much a decrease in withholdings from employers, 
but a restoration of balance to the sources of withholdings through the intro-- 
duction of new taxation, through a real change in political and social equilib- 
rium achieved through the fiscal policies of various governments. 


The other aim is the reunification of the forces of labor by expanding the 
collective bargaining powers of the trade unions. One of the points, certainly 
not the only one, of a strategy of reunification of workers is control of all 
aspects of working conditions: from those connected with control of the lowest 
wages, to protection of remuneration for professional services. That is the 
meaning of the proposal on the wage scale which we advanced: we started with 
the premise that the functioning of the wage scale--mainly but not exclusively 
in a phase of accelerated inflation--tends, if it is not corrected or counter- 
balanced, to blur distinctions between the various wages to an extent that 
actually is more rapid than the process of restoring balance through trade 
union collective bargaining policies. We are faced with irrefutable data: 
while in all industrial nations an equalizing objective was considered the 
achievement of the ratio between various wage levels of from 100 to 600, in 
Italy the collective bargaining parameter of 100 to 140 will within 3 years, 

if things remain as they are, be reduced to 100 to 135 if the trade union 
demands for reestablishment of a parameter differential for negotiated wages 

of from 100 to 200 is accepted. Management comes in at this point: at the 
Fiat plant, and in many large plants, the gap in real wage parameters ranges 

at least from 100 to 300. 


For this reason, then, we propose fiscal reform as an opportunity to achieve 
two aims: the first is the protection of lower incomes, that is, the net 

value of the contingency point today received by workers with the lowest 
qualifications must remain at present levels; the second, and beginning with 
this point of distinction, is our belief that in order to prevent further 
leveling and therefore guarantee the unity of labor forces, it is necessary 

to take two paths: an articulation of the value of the gross point in 2 or 3 
tiers. The purpose of this would be to make supplementary payment not an 
instrument of reward for professionalism, but a neutral instrument related to 
the contractual choices of the trade union movement. If the 2 or 3 tiers were 
to be accepted, there would be no backward movement when the wage demands of 
trade union categories are granted. There is another hypothesis, that of 
maintaining the value of the uniform point, while achieving equalization of net 
income within the value of this point. This would mean guaranteeing a value of 
the point that would be equal for all because this is not true today through 
tax withholdings or progressive taxation. In this case, however, it is the 
trade union collective bargaining policy that should in the coming months de- 
vise a readjustment of the parameters of negotiated wages that would be more 
marked. What we intend to achieve in any case is the protection of purchasing 
power of low wages and at least a trade union role in the control of real wages. 


[Question] There is, however, a point that is not very clear in the IRES pro- 
posal. It is the change in the "market basket." Everyone knows that this 
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"market basket" no longer represents the present picture of worker consumption, 
yet suggestions often have been made to further "desensitize" its effective- 
ness. Up to now there has been a widespread opinion among workers that it 
should be left as is. Is it therefore useful now to propose a change and 
above all what result would be achieved through changes suggested by the IRES? 


[Answer] The benefits package that serves as a reference point for the sliding 
wage scale is a collection of samples--let us call it that--that not only no 
longer has any relationship with the pattern of real consumption by workers, 
but no longer relates to any logic whatever in terms of protecting mass con- 
sumption. 


This is the source of the proposal to concentrate purchasing power on certain 
essential consumption goods and services, overcoming the dispersion which 
today is typical of the market basket, and to increase protection for these 
goods and services through the sliding wage scale. In substance, there are 
distortions that lead to a superfluous protection for some goods and absolutely 
insufficient protection for others. Therefore, on one hand it would be neces- 
sary to have a mechanism that ould not create an obstacle to choices of 
economic policy that affect consumption (for example, the desire to favor 
domestic instead of imported goods); on the other hand, [it would be necessary] 
to protect essential worker consumption (mainly of workers with low incomes) 
concentrating protection on some goods and services (rent, education, electri- 
city, telephone, public transportation, to cite a few examples, all of which 
are undervalued in the present market basket). 


Another element which in our view justifies the choice is the enhancement, 
also in this way, of direct aid by the trade union in determining rates for 
some essential services; not so much to put a ceiling on these rates as to 
intervene in the rate structure and to protect, within the framework of an 
adequately dynamic and profitable rate policy, certain consumption areas for 
the purpose of protecting low income workers. 


[Question] Very well, and what will happen now? If the CISL [Italian Con- 
federation of Workers Unions] should insist on your proposal, is it not 
possible that the discussion of wage reform would suffer an indefinite slip- 
page, or that it might even result in the end of consultation among the 
workers? 


[Answer] We do not agree with the CISL or the UIL [Italian Labor Union] which 
in the name of the emergency, that is, the need to rapidly unblock negotia- 
tions, actually put a mortgage on long term changes, not only on wage schedules, 
but also on the role of the trade union. We believe that no initiative can be 
taken in this field without consulting the workers. And we commit ourselves to 
fully respect the views that emerge from that consultation. 


6034 
CSO: 3528/1 
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ECONOMIC NETHERLANDS 


DUISENBERG ON BUDGET CUIS, DEFICITS, ECONOMIC GROWTH 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 2 Oct 82 pp 12-15 


[Interview with Dutch Bank President Dr W.F. Duisenberg by Peter Hund and Nic 
van Rossum: “The Hope and Despair of the New President"; date and place not 
specified. | 


[Text] Dr W.F. Duisenberg, the new president of The Dutch Bank, really 
doesn't have much news to report, certainly no good news. He notes that 
what are called “cutbacks" and “economizations™ still consist mainly of 
tax increases. He suspects that in spite of that -- or exactly because 
of that -- tax yields could be disappointing again next year. Therefore 
he fears that the financing deficit will once again be considerably 
higher than the budgeted 12 percent. He already found 8 to 9 percent 
quite “unacceptable” this spring. For much more, and next year even 
more again, he hardly has anything left to say. He does have a com- 
ment, however, on the many politicians and economists who want to add 
one percent or more to that through various plans: "When I see all 
that, I sometimes have the desperate thought that they are in the 
process of ruining our economy." 


Still, as far as he is concerned, the commercial enterprisers, the 
media and in particular EW [ELSEVIERS WEEKBLAD ] ought to preach a 
little less adversity. For foreign countries must have faith, and the 
people must have faith; Duisenberg has faith. In what? In the actions 
of the next government. 


The reception at The Bank is different. The room is different. The occupant has 
a different name:"Mr" Duisenberg. The atmosphere is different. Less formal, but 
at the same time more distant. Less fatherly, but at the same time less autho- 
ritarian. Less mobile, but at the same time less relaxed. It seems as if he is 
even more on guard than [former bank president] Zijlstra; as if he is even more 
aware of the economic and political consequences his words could have; as if the 
risks The Bank is taking under his leadership, which he must and is willing to 
take, sometimes oppress him even more. 


He formulates his answers more slowly, more carefully, but less emphatically than 
his predecessor, in clear, plain sentences which, fowever, seem to turn out even 
worse than those of Zijlstra when the tape is processed. He uses illustrative 
examples considerably less often, and then they are almost exclusively practical 
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examples. His figurative language is less lyrical but often remains only 
partially expressed and therefore often breaks down. His love for the Dutch 
language is clearly less strong, and whereas Zij]stra's second preference was 
French, Duisenberg uses -- much more frequently -- American. 


For the full 2 hours of the interview he sits behind his enormous desk, straight 
as a statue. Once in a while a vague, somewhat compassionate smile appears on 
his face, Otherwise he really moves only to be able to smoke his umpteenth 
Cigarette. Only once does he bounce upward a little. He has just explained that 
the interest rate in the Netherlands could very well decrease, possibly to no 
more than 1 percent over the inflation rate, if only that cursed financing defi- 
cit could be drastically decreased. On our question whether that financing defi- 
cit ought not to /have been/ decreased first, since investors might not have much 
confidence left in intentions for that, he looks at us severely, almost reprimand- 
ingly. He puts more emphasis in his voice and supports his words with arm move- 
ments, like Zijlstra did so often. But he speaks words which Zijlstra would not 
have said so readily. 


Reproach 


Duisenberg reproaches us for bringing bad tidings. "Yes, that's possible. I can 
imagine that. But now I really have to be severe, also toward you. We must indeed 
be careful that we don’t talk ourselves into the dumps, especially not in the 
eyes of foreign countries. We Netherlanders often have the tendency to do that. 
I don't hold that against you alone, or the media alone. I'm also thinking of 
Dutch enterprisers. They also tend to overemphasize how bad things are in their 


own country. 


"Moreover, if you should have to start from the premise that you can simply throw 
out the policy plans of a responsible government, one may just as well stop making 
policy. I will also do my best to contribute to the carrying out of those plans. 
In the major social discussion on that, with all the pressure groups who are ac- 

tive in that, I also want to join the side of the pressure groups." 


Certainly that last [remark | will delight many who are not members of pressure 
groups. And the first one, that reproach, is understandable. Duisenberg has just 
explained how important is the faith of foreign countries in particular, though 
not exclusively, in the soundness of the Dutch policy, the Dutch economy and the 
Dutch guilder. The loss of that faith, he repeats after Zijlstra, would call 
forth big disasters for us, not at some future time, but immediately. His re- 
proach to enterprisers perhaps is also justified. They themselves are directly, 
and to a great extent, dependent on that faith. 


But his reproach to EW, to the media. . .? During the previous 1% hour, 
Duisenberg has merely acknowledged that things aren't going well in the 
Netherlands, that government finances are not in order, that the plans for their 
reform have not materialized, that the government finally is now searching its 
own heart, but that the financing deficit will not be 11.5 percent this year but 
higher, that that deficit will not be 12 percent next year but considerably 
higher, that the budget will be cut back not by 13 billion guilders but at most 
by 5 billion, with almost 10 billion in tax increases, that his expectations 
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for the materialization of all those plans are not exactly rosy, and that the 
consequences of all that, due to reasons described in the budget, might be very 
disadvantageous for the economy and therefore for government finances. 


Message 


The last 4% hour also contains some similar pessimism, although not so much. Only 
toward the end of the discussion -- our mistake, since we first asked about his 
economic facts and expectations and only afterward about his political inter- 
pretation -- does it become clear what positive message can be given. 


EW: “Isn't the root of the problem the fact that politicians, when it comes 
right down to it, really do not want, or at least do not dare to economize?" 


Duisenberg: "I have the feeling that those Mr Wiegel calls ‘the people in the 
country’ are certainly convinced of the need to economize, to slow down, to make 
sacrifices. But I also believe that many politicians -- who often are the spear- 
head of the interest groups on whose behalf they have somehow landed in the 
Chamber -- indeed think that in general they should agree with economizations, 
but from their own specific bias they subsequently try to withdraw themselves 
from that as much as possible; they still try to get as much as possible for 

the budget component for which they are responsible as a member of the chamber." 


[Question ] If that is still true, may one then expect the necessary economiza- 
tions? 


[Duisenberg] "If now we get a strong, decisive, broadly-based cabinet which 
writes that into its program, that cabinet -- no matter what composition it 

has -- has one great advantage: it can be almost sure that it will not be rapid- 
ly dismissed by the Chamber. He who causes new elections to be held, after four 
elections in such a short period, could very well have to pay dearly for that. 
That means that if the cabinet, at the start of its government period, plans on 
a consistently sustained reform of the government finances, it will be able to 
maintain that and won't have to give in so readily to the pressure of pressure 
groups which are trying to wriggle out of the economizations. 


"I thought that in drafting and executing Specifications ‘81 it was expected that 
the Chamber would rather easily be tempted to dismiss the cabinet. Now I claim 
that after such frequent elections every political group would reconsider three 
times before being the cause of that once again." 


Thus this is the good message. To which we would like to add the hope that he 
is right and that the next cabinet, no matter of what composition, writes the 
necessary economizations into its program. And together with him we express the 
wish that such a cabinet, which does what must be done and what ‘the people in 
the country’ allow it to do, even though the members of the Chamber don't allow 
it because they think the voters won't allow it, will soon come into being. 


Abroad 


To start with: the international situation is not what it should be nor will be 
what it should be for the solution to the Netherlands’ problems to come "from 
abroad." 
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Duisenberg: "I expect that, in particular through the development of labor 
costs, the Netherlands will be able to profit from an improvement in the world 
economy. Whether world trade grows is primarily dependent upon developments in 
a few large countries, in particular those in the United Stat:es, and for us 
those in the Federal Republic of Germany also. We have been saying for 3 yeats 
already that the recovery will start and be noticeable in 6 months. But now 
there really are a few cautious signs of a faster economic growth in the 

United States. Thus I have good hopes, but not a definite expectation and 
certainly no figures. The Central Economic Commission works with two 
alternatives: growth in world trade, which is significant for the Netherlands, 
of 2 percent and of 4 percent. That illustrates the uncertainty. And the size 
-- or rather the lack of size -- of those two figures demonstrates that we must 
not count on the return of the large 10, 12 or 14 percent growth in world trade 
of the sixties." 


[Question] Does that limited growth in world trade decrease the Dutch economic 
problems? 


[Duisenberg] "They will then be limited. Let's not sustain the illusion that 
all our problems will be solved then. Certainly not. 


"Industry is coping with very low returns on the average -- often they are even 
zero -- and with depressed capital positions. If the sales of Dutch industry 
improve because of a greater world demand, the same should be expected as by an 
increase in the domestic demand; it will not immediately lead to the increase 
in investments we all hope for. 


"I think that the road to economic recovery will take longer than economic 
models suggest. Those calculations are based on experiences in the fifties, 
sixties and seventies. Unemployment is greater than ever before. The financing 
deficit is greater than ever before. The mechanical application of economic 
models is in fact based on the unproved hypothesis that the contexts of the past 
are also valid for the future, from an entirely different point of departure. 

I think that the results of those models must be modified, in a rational manner, 
on the back of an envelope." 


Investments 
‘nd, secondly, investments already are not what they should be. 
[Question ] Are commercial enterprises still willing to invest here? 


[Duisenberg ] "Willingness is not the point. But very many enterprises still 
first want to use any improvement in their profits to lighten their debt burden." 


[Question |] Because the paying off of debts and investing in public loans is 
more profitable from a business-economic point of view than investing in 


production? 


[Duisenberg] "I think that enterprises would be very anxious to invest, but that 
first they will want to strengthen their starting position as much as possible. 
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That is not an exaggerated caution but a result of their experiences. Therefore 
the recovery from the depression we now find ourselves in will probably last a 
long time and be very slow." 


Financial Growth 
And, third, the Dutch Bank is already trying so hard to facilitate that recovery. 


[Question ] The expected recovery in the United States is particularly attributed 
to the decrease in the interest rate, which is said to be the result of moderation 
of the policy of the Fed [Federal Reserve], the American central bank. Is some- 
thing similar also possible in the Netherlands? 


[Duisenberg] "You should not view the Fed and the Dutch Bank as having the same 
objectives. I challenge anyone who talks of a tight monetary policy in the 
Netherlands to prove this. Our policy is not restrictive. The granting of credit 
is completely free. The liquidity ratio (the relationship between the national 
product and the amount of domestic money, ed.) is increasing. And it could -- 
I'm saying it very cautiously -- increase a little more in the next few years. 

I don’t see that as any reason to tighten the monetary policy, in order not to 
frustrate the economic recovery. But there have to be limits, of course. 


"I think we have just about reached the limit. There is hardly any demand for 
credit by industry, at least no increase in the demand. The surplus in the 
balance of payments, to the extent it is not compensated for by capital export, 
could lead to a rather rapid increase in the liquidity ration and at the same 
time could mean that the upward pressure on the exchange rate of the guilder 
becomes very great. We want to prevent that in order not to burden the com- 
petitive position of industry excessively. That requires that we seize every 
opportunity to decrease the interest rate, in view of our -- unfortunately -- 
so favorable balance of payments." 


Marriage 


And, fourth, the relationship between the collective sector of the economy and 
the private sector looks more and more like a bad marriage. 


[Question ] According to the most recent budget, an abundant growth of the col- 
lective sector is bad for the economy and therefore likewise for the collective 
sector. Do you share that opinion? 


[ Duisenberg | "I don't see that as so black-and-white. It is indeed true that 
the government is searching its own heart in this budget. That is commendable. 
But it is actually very sad that it contains statements such ass: ‘The government 
expenditures have become unmanageable or threaten to become unmanageable,’ and 
*The policy has run amok,' It is very sad that a government writes that about 
itself. That is new and conspicuous. I think that every government has the 
tendency to blame outside influences when things go wrong. Now one is trying to 
find the cause on the inside. That frankness is commendable. But it can hardly 
be called a certificate of capability.” 
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[Question ] It contains more. It explains how consumption pushed out invest- 
ments -- through collective expenditures. The same is said about the increase 
of the financing deficit. 


[Duisenberg | "That is new. And correct. But it is not entirely new. What it 
means is that the entire system of collective provisions, in particular social 
provisions, is based on laws which were made in a period of abundant economic 
growth. I think that the policy and society cannot sustain that legislation in 
full in a period in which that growth is limited or absent, a period which might 
last a very long time." 


[Question] One used to say: We must recover that growth if we want to sustain 
that collective sector. Now one says: The collective sector should decrease in 
order to recover the growth. However, very few conclusions are drawn from that. 
Collective burdens are increasing further. The financing deficit is increasing. 
And expenditures continue to increase. 


[Duisenberg] "I also find that very sad. The matter has got so out of hand that 
it will take considerable time -- longer than that of the next cabinet period -- 
to get the matter back on track. I deplore it very much that further derailment 
threatens to occur in 1983. The strong tax increase ought not to come about in 
1983. And the financing deficit ought not to increase even further. 


"Just look at the interest taxes and the appeal of the government to the capital 
market. That deplorable example in the budget, that 20 percent of the budget in 
1990 would have to be used for interest payments -- which is as much as the 
education budget share, only at that time we certainly won't have as large an 
education budget any longer -- even if that is on the optimistic side, considering 
the prospects for 1983." 


[Question] With 13 billion guilders of economizations which still have to come 
about, and a cover plan of 1.6 billion which doesn't exist yet. 


[Duisenberg | "After the past few years, I now have some doubts whether all those 
plans will really materialize. And although a figure of 13 billion is stated in 
the budget, I would want people to be thoroughly aware, if only for the sake of 
proper use of language, that over 8 billion of that consists of tax increases." 


[Question] Plus that 1.6 billion? 
[Duisenberg ] "Yes." 
Nice Thing 


[Question ] And quite often economization figures are put forward which no one 
understands anything about. 


[Duisenberg | "That happens too. I find that a dangerous development. Because of 
all those great intentions, the impression is created that in the past few years 
a tremendous amount of money has been saved, cut back and moderated. People have 
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gradually weakened. In fact, hardly any cutbacks were made, and what was cut 
back has been canceled out in other ways. The reaction of the Dutch people and 
the experts is then: ‘Can't we stop now?’ ors ‘Can't you see it doesn't help!’ 


"In a manner of speaking, it would be worth a lot to me if, instead of those 

13 billion guilders, there were a lower amount in the budget, if only I knew 

it would be carried out. That would benefit the credibility and acceptability 
of the policy. 


"The Dutch guild of professors has also been very active in the media. Almost 
unanimously they come to the conclusion that things can't go on this way, thus 
that they have to be done in a differene way and that -- certainly -- the finan- 
cing deficit has to go down too. But no one says how it should be done. Ac- 
tually, I agree with thems investments must go up, and to do that, industrial 
Sales must go up and the financing deficit must go down. Only I don't see a 
possibility to do all of that at once. And if you don't decrease the finan- 
cing deficit, you may as well forget everything else." 


[Question] It also becomes higher on paper. Even higher, in reality. For 
example, the tax burden increases in percentage, but that does not mean that the 
tax yieid increases in guilders. 


[Duisenberg ] "That is hardly surprising. The tax rate can indeed be increased, 
but if income decreases..." 


[Question ] Thus the result of all those "cutbacks" will be negative again next 
year? 





[Duisenberg | "That won't be clear for some time. I start from the position that 
if the government states in the budget that previous budget estimates had been 
based on premises which were too optimistic, it hasn't repeated that error in 

the current budget." 


[Question | The government can't make any real tax estimates because the income 
picture still has to be filled in. 


[Duisenberg | "I hope that the consequences of that have been figured this time." 
A Little Pregnant 

We also hope for that since, in the fifth place, the deficits alre already higher. 
[Question ] In your annual report in the spring you called an increase in the then 
budgeted financing deficit "unwarranted." It has practically doubled. What do 
you call that? 

[Duisenberg |] "Well, eh... it is difficult to continously come up with super- 
latives for developments which I have already called ‘unwarranted' before. If 


8 to 9 percent was unwarranted then... but let me express myself a little 
stronger . . . a woman can‘t be just a little bit pregnant. 
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"It is indeed a fact that the increase of the deficit this year -- say it will 
become 11.5 percent, but I fear it will be higher -- in comparison with the 
goal which at times has been publicized -- 5.5 or 6.5 percent, I'm not even 
sure any longer -- cannot be fully attributed to the policy. No one could 
foresee the developments in the energy market. It is easy to say that it is 
wrong to base a budget on continually growing natural gas yields, but that 

was indeed done. 


[Question] And the well-known natural gas disappointments have been deferred. 


[Duisenberg] "I could have said that myself. The fact that the worsening of 
the situation was partly caused by developments we could not predict or were not 
able to do anything about is not an excuse either. That we were unable to do 
anything about it does not mean that we should not do anything [now]. And it 
means that in the future we will face even tougher tasks." 


[Question ] Andriessen resigned as minister of Finance at the time because he 
thought things were going wrong already then. If you had succeeded him, would 
you have let it go so far? 


[Duisenberg] "I'11 confine my comment to what I already said at that times 
I thought Andriessen was right in resigning, except a year too late.” 


[Question ] Can a financing deficit of over 11.5 percent still be covered in a 
proper manner, on the domestic capital market? 


[Duisenberg] "Yes, I think so. Unfortunately the government doesn't encounter 
big problems there because it has gradually become almost the only customer on 
the capital market." 


[Question] So that you can no longer act severely agains: 2 government 
finances, which Zijlstra was still able to do by restricting the government's 
monetary financing. 


Lees "I am able to warn about the consequences. Didn't Father Cats 
literary figure | say: ‘The sharpest weapon I know is the tip of my gold pen.'? 
And the monetary development at least is one of the few matters which go ac- 
cording to the rules." 





Tricks 


[Question] Except of course that the interest rate remains relatively high, the 
term of state loans is continually shorter, and the government can borrow so much 
only due to that part of the surplus on the balance of payments which is not 
compensated for by capital export. 


[Duisenberg |] "We'll have to promote capital export. At least we won't stop it. 


He who advocates curbing of capital export ought to be well aware that at the 
same time he is advocating an increase in the value of the guilder. 
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"Certainly, the interest rate is higher than it would be if the government didn't 
borrow so much. And the excessive surplus in the balance of payments greatly 
facilitates the government's getting what it wants. In spite of that, one has 

to continually apply new little tricks and techniques to get the money in." 


[Question ] Isn't borrowing “via the balance of payments" also monetary financing? 


[Duisenberg] "Correct. But my monetary problem is not as much in the present as 
in the future: if the economy should improve, if on top of the great demand of 
the government, industry also comes into the capital market again; if the demand 
for credit by industry also increases again in the money market. Then there will 
be a problem. Well, we'll worry about that when it happens. If only the growth 
of money is acceptable. And that is acceptable." 


[Question ] Because, and as long as, the granting of credit to industry is small? 


[Duisenberg] "Precisely. And, most important, as long as faith in the Dutch 
policy, and thus in the guilder, remains as great as it is now. If that faith 
should be undermined, we have to count on a dramatic reversal of the money- and 
capital flows. Thus we must do everything possible to continually prove that 
faith in the guilder is not unjust." 


[Question] Continually. 2? 
[Duisenberg] "Through the actual evolution. . ." 


[Question] .. . aren't we actively engaged in denying that about government 
finances? 


[Duisenberg | "Yes, that is an element which doesn't promote faith. At the same 
time, abroad one can also see that we are the country with the lowest inflation 
in Europe -- except for Switzerland. They can also see our balance of payments. 
And they also know abroad that that surplus doesn't have terribly nice causes, 
but it is there. And certainly they also see that in this budget the government 
is aware of the bad situation of the state's fiiances." 


[Question] And subsequently hardly does anything about it. 


[Duisenberg] "They'll have to wait and see. Just as a bank has to form an 
opinion on a company which asks for credit, on the plans, the prospects, the 
quality of that management .. . And don't forget that the Netherlands has some- 


thing other countries don't have: natural gas. In the eyes of foreign countries 
that is a tremendous assurance of durable prosperous development." 


Percentage 


But not in our eyes since, in the sixth place, the deficits are nevertheless 
increasing even (much) more. 


[Question] For next year a financing deficit of 12 percent has been budgeted 
right from the start. How high do you think it will really become? 
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[Duisenberg | "I expect it will turn out to be considerably higher. In that 
12 percent, one is starting from the premise that 13 billion guilders will be 
cut back, that we won't experience disappointments from abroad. But that 
still has to happen. In view of all the experiences, I don't see any reason 
to suddenly expect miracles. 


"If then, moreover, the plans of Schouten or the CNV [National Federation of 
Christian Workers] were to be carried out, one should count on a further increase 
in the deficit of, certainlv, a few percentage points, in our estimation. 


"I certainly understand those plans. Specifications '81 also was a combination 
of wage curbing and lightening of the tax burden. I have already said on former 
occasions: If we had a financing deficit of -- let's use that magical limit of 

4 percent -- I would not hesitate a moment to help materialize such plans. 
However, we are beyond that. That can be demonstrated in 19 different ways. 

I find the simplistic manner in the budget -- on the increase of interest burdens, 
etc -- very illustrative. When I see all that, and I take into account the danger 
of loss of faith in the guilder, the rejecting of investors from the capital mar- 
ket, and then the even higher interest rate, I sometimes have the desperate 
thought that one is in the process of destroying oneself, like lemmings, and of 
destroying our economy." 


[Question] Or in the process of exerting pressure on the Dutch Bank? It would 
then have to allow monetary financing of the deficits in order to create room 
in the capital market and keep the interest rate low. 


[Duisenberg] "Possibly. But I trust that we will be able to resist that pres- 
sure. Otherwise I could no longer function here. The suggestions are incorrect. 
Monetary financing also costs money. And I suspect that ultimately one would not 
get a lower, but a higher interest rate." 


[Question] Ultimately? Or practically right away? 


[Duisenberg | "That is a matter of months. It is the result of expectations of 
higher inflation and the loss of faith. If I were a sheikh and I had 100 million 
guilders to invest, and I had to choose between Amsterdam and Frankfurt, I also 
would say: ‘If the Dutch Government wants to finance itself in that manner, then 
rather Frankfurt.' These days everyone looks at the growth of money in relation 
to the national income." 


[Question | Is it still possible to properly finance a deficit of over 12 percent 
in 1983? 


[Duisenberg | "Unfortunately, yes, because next year we will, unfortunately, have 
a still greater surplus in the balance of payments. I can't make a pronouncement 
on the interest rate, except for what is also true on the capital market -- every- 
thing has its price." 


[Question ] So, just like when you were minister, the surplus in the balance of 
payments makes restructuring of government finances difficult? 
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[Duisenberg | “Obviously only when the pot is emptying out, when gold- and ex- 
change reserves are decreasing, like in 1957/58, will it become clear to every- 
one that something must be done. Now everyone is still looking hungrily at that 
balance of payments surplus. As if that money is simply lying around somewhere." 


[Question ] Zijlstra explained at least 10 times already that monetary financing 
doesn't help and that one can't spend a surplus in the balance of payments twice. 
You too explained it many times. Yet, there are a number of rather well-known 
economists who want that. Do you understand that? Do you understand why they 
never respond to your arguments? 


[Duisenberg] "No, I really don’t understand that. But I myself was a professor 
at one time, too. Then you sometimes have students who fail their candidacy 
exams. Perhaps one also ought to say that many participants in that typically 
Dutch economists' discussion try to be first, but that does not mean they are 
the best. But, let's just leave my opinion on that ‘behind the fortress of my 
teeth’ as Van Agt would say." 


10 Billion 


And, in the seventh place, the government deficits will remain too high for many 
years, 


[Question] What financing deficit would be "structurally acceptable" in the next 
few years? 


[Duisenberg] “If we had to calculate that again, I think we would start out from 
a lower economic growth on the long term. I don't exclude the possibility that 
in that manner one would arrive at 5 percent instead of the magical 4 percent. 
But that is just about the limit." 


[Question] Over how many years can we spread out the reducing of the deficit? 
[Duisenberg] "I think it will take longer than one cabinet period." 

[Question | Can the economy support so many years of deficits that are so high? 
[Duisenberg] "I don't see any chance to do it faster. The Central Economic 
Commission gives two alternatives: 5 billion per year and 10 billion per year. 
You should keep in mind that those are for /after/ 1983. I think we should 
stick closer to those 10 billion. And I think we'll have to sacrifice part of 
that in order to get industry going again." 


[Question] How long can we still wait to start? 


[Duisenberg] "We should have started already. Until now, one said it was being 
done, but nothing has been done." 


[Question] Will the interest rate go down then? 


[Duisenberg] "If nothing else changes -- yes." 
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[Question ] To one percent above the rate of inflation, as stated in the budget? 
[Duisenberg ] "I don't know." 

[Question | Is that expectation optimistic or pessimistic? 

[Duisenberg |] "I really don't know. I still remember very well some recent years 
with a negative real interest rate. I hope we won't go in that direction, for I 
think it will not be the result of a low nominal interest rate, but of high 


inflation." 


[Question ] With low inflation, is 1 percent real interest a realistic expecta- 
tion? 


[Duisenberg ] "To be achieved in 4 years? That is not unrealistic . .. if every- 
thing happens as planned." 


Profit 








Then let's hope so, for otherwise we might as well forget the coming recovery of 
industry. 


[Question] Will the profit position of industry improve in 1983? 


[Duisenberg] "Yes, it could improve a little. Costs have been reduced consider- 
ably. Due to the strength of the guilder, import costs won't increase much either. 
Costs of under-utilization may also decrease a little. And don't forget that ex- 
port is almost as great as domestic consumption; those who continually speak of 
lessening of demand ought to keep that in mind." 


[Question ] Did the banks make any profit in 19817 
[Duisenberg | "Gross? Yes. Further, you know very well that you are asking some- 


thing you won't get an answer to yet. I can only say that I have no reason to 
modify our expectations in the last annual report upward. 





[Question | That means: too little profit. 


[Duisenberg | "Profit development isn’t bad. But progress on losses is unsatis- 
factory. The banks will be forced into a cautious, very critical granting of 
credit. But I should certainly like the banks to be in that position of having 
to make that evaluation. That would mean that industry and private parties would 
make considerable appeals to the banks again." 


To stimulate that, Duisenberg has, in parting, another non-financial suggestion. 
The government should and ought to be able to recover faith in the future through 
the changing and eliminating of all sorts of regulations and plans. As an example 
he mentions eliminating the limit on the mortgage interest deduction. "It costs 
practically nothing and would mean an enormous stimulus for private house con- 
struction. And that is only one example. The government should not look only at 
pennies and percentages." 


Obviously that is not (yet) /necessary/. And that does give some hope, finally. 
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POLITICAL CYPRUS 


WEEKLY COMMENTS ON SOVIET, U.S. STAND ON CYPRUS 
NC291044 Nicosia CYPRUS WEEKLY in English 29 Oct 82 pl 
[Editorial: "Viewpoint"] 


[Text] There is no doubt that the Soviet Union has been a stauncher 
supporter of Cyprus at the United Nations and other international fora 
compared to the United States and Turkey's other NATO allies. This news- 
_ paper has frequently criticised the United States over its failure to 
exercise sufficient pressure on Ankara to withdraw its troops and implement 
the UN resolutions on Cyprus. The lifting of the U.S. arms embargo on 
Turkey is still a sore point with the long-suffering people of Cyprus. 

It is only fair to point out, however, that the Soviet Union, despite 

its vocal support for the justice of the Cyprus cause, itself continue: 
to provide billions of dollars worth of economic aid to Turkey, thus 
bolstering its intransigence over Cyprus. We hope that as a result of 
President Kiprianou's talks at the Kremlin, the Soviet support for Cyprus 
may take a more tangible form, beyond mere words. Otherwise, the inevi- 
table conclusion would be that despite all the high-blown rhetoric about 
support for principles etc, the two superpowers in the final analysis are 
both alike: they are only concerned about furthering their own interests 
with scant regard for the rights of small and defenseless nations. 





CSO: 3500/302 
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POLITICAL CYPRUS 


APPOINTMENT OF U.S. COORDINATOR HAILED 
NC310810 Nicosia 0 AGON in Greek 31 Oct 82 p l 


[From "My Opinion" column by the "Obseryer": "Positive Development--The 
Appointment of a Special U.S. Coordinator for the Cyrpus Problem"] 


[Excerpts] Any international involvement or interference in favor of a 
fair solution of the Cyprus issue is welcomed and it must be facilitated 
in every way by the Cypriot leadership, particularly when such a move come 
from the great powers which can influence Turkey and can contribute to a 
positive change in Turkey's attitude. 


Therefore, every action by any country to become honestly involved in the 
Cyprus problem must be encouraged and must not be discouraged or rejected. 


Such an action demonstrating a more active interest by the U.S. side is 
the recent appointment of Christian Chapman as special coordinator for 
the Cyprus problen. 


The leftwing as usual, hastened to adopt a stance toward this action and 
to voice "concern and fear" because, as its newspaper said, "It reminds 
us of the old unacceptable plans by Ball, Acheson and Lemnitzer...." 


We do not share either the concern or the fear of the leftwing over this 
new development. On the contrary, we view it as positive and as proof 
of the more active U.S. interest in the Cyprus problem. 


Besides, isn't it President Kiprianou who continuously appeals to countries 
which can influence Turkey to move more actively so that a fair solution 
of the Cyprus problem can be found? 


Aren't we the ones who ask that the Cyprus problem become a question of 
priority for the United States? 


Aren't we the ones who declare that only the United States is in a position 
to achieve--if it wants to-~a fair solution of our problem? 


But if all this is to be carried out there should be involvement, under- 
taking of initiatives and submission of suggestions. 
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The leftwing, howev-r, sets off from a wrong principle: any American 
involvement. ** says. ‘\s rejected because it leads to destruction. 


We reject this line of reasoning. 


It is our duty to wait, see, examine and then reject or accept involvement 
by third parties. 


We have no reason to object to the U.S. action of appointing a special 
coordinator for the Cyprus problem. On the contrary, we hail it as proof 
of a more active interest in the Cyprus problem by the U.S. Government. 
Moreover, we say that it would be beneficial and useful if the Soviet 
Union also assumed a more active role in the Cyprus problem and appointed 
its own special coordinator for the Cyprus problem who would cooperate 
with both Chapman and the UN representatives. 


The wider the international involvement is in the Cyprus problem, the 
.more impossible it would be to implement the Turkish plans toward Cyprus 
and the wider would be the prospects to promote our national question. 
And the leftwing has no right to undermine for purely partisan reasons 
‘the demonstration of initiatives on the Cyprus problem by third parties. 


CSO: 3521/53 
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POLITICAL CYPRUS 


AKEL-DIXO MUNICIPAL ELECTIONS 
NCO30948 Nicosia 0 KIRIKAS in Greek 3 Nov 82 p l 


[Text] According to reliable information, the AKEL leadership has begun 
mobilizing all mercenaries and cadres for the "battle" of the presidential 
elections. Everybody has been assigned a special mission with fixed 
targets. 


At the same time, AKEL has also made its decisions for the municipal 
elections in which it will certainly cooperate with the Democratic Party 
[DIKO]. According to reliable information, AKEL intends to take the 
municipalities of Limassol, Famagusta and Larnaca while it will leave 
the remaining municipalities of Nicosia, Kyrenia, Paphos and Morphou to 
DIKO. 


According to AKEL's reckoning, the [AKEL-DIKO] consortium has no problems 
in the Limassol and Famagusta municipalities. However, they are facing 
problems with the Paphos, Nicosia and Larnaca municipalities. According 
to AKEL, once Kiprianou is reelected then things will be easier although 
it is anticipating a hard showdown. For this reason, AKEL and DIKO are 
jointly applying a system of amending the electoral law in a manner that 
would favor them. Among other things, they are also promoting the inclu- 
sion of [refugee] settlements, suburbs and even communes within the 
municipal boundaries to change the election results in their favor, as 
they reckon. 


cso: 3521/53 
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POLITICAL DENMARK 


DISPARATE PEACE CROUPS MEET TO PLAN JOINT STRATEGY 
Copenhagen INFORMATION in Danish 11 Oct 82 p 3 
[Article by Jorgen Dragsdahl | 


[Text ] The specter of submarines in the Swedish 
archipelago hovered in the background of a large- 
scale peace conference. 


At a conference in Copenhagen last weekend, representatives of a large 
part of the Danish peace movement decided to join forces in the future to 
work against NATO missile projects and Danish funding for them. 


The conference was called at the initiative of the Committee of Coopera- 
tion for Peace and Security. Almost 500 representatives from union organ- 
izations as well as many local and national peace groups took part in the 
2-day conference at Blaagaard Seminary. 


Many speakers stressed that the most important task now is to protest 
against Denmark's contributing 75 million kroner in connection with NATO's 
so-called infrastructure program, money that would go for construction work 
involved in the deployment of 572 new nuclear missiles in western Europe 
after the fall of 1983. 


Appeal 


The delegates approved by acclamation an appeal to all members of Folke- 
ting. The appeal states that "Pershing II and cruise missiles are a threat 
to peace because they are part of the U.S. preparations aimed at fighting 

a ‘limited’ nuclear war in Europe." 


"Do what you can to make sure that Denmark rejects any kind of responsi- 
bility for the deployment of the 572 new American nuclear missiles," the 
appeal continues. "Use your vote to prevent Folketing from appropriating 
the proposed 75 million kroner for the construction of nuclear missile 
launch ramps. Do what you can to see that Denmark makes every effort on 
the international level to cancel the plans to deploy these missiles. We 
do not want nuclear weapons in Denmark. And we do not want to contribute 
to the deployment of deadly nuclear missiles in other lands." 
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The appeal originally concluded with three slogans: "A Danish no to nuclear 
missiles. Stop the nuclear buildup now. Make the Nordic region a nuclear- 
free zone.’ But one participant protested, because for some time the peace 
movement has used a fourth slogan: "Arms reduction in East and West." She 
wanted that slogan included. The result was that the second slogan was ex-+ 
panded so that it now reads: "Stop the nuclear buildup-<in both East and 
West." 


Soviet SS-20 Missiles 


The change indicated a lack of agreement at the gathering although it was 
rarely expressed. Some people told INFORMATION that they would have liked 
to see a protest against the Soviet SS-20 missiles approved, but even more 
peop!..e said that the appeal expresses the expectations they have from Danish 
politicians and that “it is not necessary for us to put much pressure on 

the government with regard to the SS-20's," as Henning Bentzen from the Com- 
mittee of Cooperation put it, 


That view was supported by Lars B. Nielsen of Social Democrats Against 
Nuclear Weapons and Militarism (SAM). He said the peace movement must give 
priority to the goals that people in Denmark can influence directly. 

He said that even after the deployment of the SS-20's there is a rough 
balance of forces that the western weapons would upset. The western project 
must be halted, he said. After that one can work to remove other eastern 
and western weapons. 


Another member of SAM, Poul Munch, said to INFORMATION that inclusion of 
the SS-20 would “confuse” the issue. To the obvious dissatisfaction of 
other SAM members he added: "I thank God every day in my morning prayers 
for the Soviet arms buildup. It gives peace forces time to mobilize. The 
greatest threat of war comes from the United States and the Soviet weapons 
counteract that threat." 


Peace Program 


Some disagreement also emerged in connection with a "program for a Danish 
peace policy" that was approved. Fourteen points detailed how "a little 
country like Denmark can contribute substantially to arms reduction efforts 
through a number of independent initiatives that also benefit the security 
of our own country." 


The first point is a demand that Denmark reject any share of responsibility 
for the NATO missile project. Other items call for working for a Nordic 
nuclear-free zone, Danish withdrawal from NATO's nuclear planning group, 
support for resolutions against first-strike use of nuclear arms, a halt to 
training Danish soldiers in the use of nuclear weapons, Danish protests in 
international assemblies against the belief in limitation and victory in a 
nuclear war and a Danish contribution to freezing the nuclear arsenals at 
their current level, 
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Political Differences 


The ninth point underwent a process of development that reflected the poli- 
tical differences represented at the gathering. 


The original draft said: "Denmark must consistently promote all peaceful 
economic and cultural cooperation between East and West. As a consequence 
of this, Denmark should refuse to participate in the boycott measures 
against Eastern Europe that were initiated by the United States." 


Protests against the last sentence came quickly and an editorial committee 
then revised it to: "As a consequence of this, Denmark should refuse to 
participate in all boycotts." Several delegates wanted this sentence de- 
leted, because the wording would seem to rule out a boycott of South Africa 
as well. Lars B. Nielsen of SAM said that Point 9 necessitated the inclu- 
sion of how the: suppression of human rights in the East promotes tensions in 
Europe. 


The end result was that the famous sentence now reads: "Denmark should re- 
fuse to participate in all measures that intensify the Cold War." That also 
satisfied Lars B. Nielsen. 


The last four points call for the establishment of a peace research insti- 
tute, public funding for the information activities of peace organizations, 
a ban on all Danish arms exports, the transfer of economic means from the 
military to underdeveloped countries and solving domestic problems and the 
repeal of agreements in connection with the provision of reinforcements. 





Submarines 


Some people were concerned about the submarines in the Swedish archipelago. 
Hans Nebel of Christians for Peace said from the speakers’ platform that 
Afghanistan and various submarines are a "terrible burden on the peace ef- 
fort."" Members of the Danish Communist Party, who very adroitly played a 
leading role during the conference, said to INFORMATION that they were pre- 
pared to issue a critical statement by the conference if the submarines 
were identified over the weekend. But there was not much doubt that the 
submarines were probably from the Soviet Union and words like "“incompre- 
hensible” and “grave provocation" were used. 


A leading member of the Danish CP, Ingmar Wagner, told INFORMATION that if 
it is a Soviet submarine, it is “madness."" He said that the presence of 
the submarines in inner Swedish waters "is against Soviet policy" and that 
this suggests that "someone is doing something on his own." 


The delegates split up into working groups to discuss future policy and 
relations among the various peace groups. The organization, No to Nuclear 
Weapons, was not a cosponsor. Anker Scherning of the Committee of Coopera- 
tion said that it was journalist Flemming Sorensen, who is charged with 
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espionage in West Germany, who negotiated on behalf of No to Nuclear Weapons 
and who opposed participation by that group. But No to Nuclear Weapons had 
sent out invitations to its local groups and many representatives took part 
on behalf of these groups. Relations with the Committee of Cooperation are 
a controversial subject in No to Nuclear Weapons, since it is felt that the 
committee is dominated by the Danish CP and that it is much too pro-Soviet. 


Some people in the working groups touched on this conflict. One said: "It 
has a grotesque effect on us. If peace people cannot agree, what then?" 
Many local groups have solved the problem by joining the national organiza- 
tions of both groups. 


A comprehensive activity program was presented at the conference. In con- 
nection with the UN arms reduction week at the end of October, many activi- 
ties have been planned. They are also aiming at big demonstrations on 
4 December in favor of a Danish rejection of the NATO missile decision. 
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POLITICAL FINLAND 


POLL SHOWS MOST BACK DECISION NOT TO INVITE ARAFAT FOR VISIT 
Helsinki HUFVUDSTADSBLADET in Swedish 8 Oct 82 p 20 


[Text] A clear majority of the Finns are against inviting the 
PLO leader Yasser Arafat to Finland. That is shown by a 
"lightning study" carried out by Taloustutkimus for the news- 
paper UUSI SUOMI. According to that minipoll people think that 
Speaker Johannes Virolainen gave himself away most in the af- 
fair, while Foreign Minister Par Stenback came out as good as 
unscathed. 


The opinion poll, which was carried out by telephone, had a very limited sam- 
ple of only a hundred-odd interviewees, so that its reliability is considered 
to be lower than is the case with the usual opinion polls. 


63 Percent Against the Invitation 


According to the results UUSI SUOMI published yesterday, 63 percent of those 
asked took a negative position on an Arafat visit in this country. 30 percent 
felt that Arafat could be invited, while 7 percent did not take a position. 


The most common reason given for the negative attitude was that the PLO is not 
a state. Among those who were ready to receive Arafat on a visit, the largest 
group felt that the recognition of the PLO is the most important reason. 


Virolainen Blamed Most 


The interviewees were also asked what Finnish politician had acted wrongly in 
the Arafat affair. A majority of 57 percent singled out Johannes Virolainen 
and 31 percent Prime Minister Kalevi Sorsa. Foreign Minister Stenbdck was low 
with 8 percent. None of those asked felt that President Koivisto had acted 
wrongly. 
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POLITICAL GREECE 


BRIEFS 


TALKS ON RELATIONS WITH MALTA--Greece and Malta issued a joint statement 
at the end of the 3-day official visit of Deputy Foreign Minister Karolos 
Papoulias in Malta. Mr Papoulias had friendly and cordial meetings with 
Maltese Prime Minister Dom Mintoff, the deputy prime minister and economic 
planning minister, the deputy foreign minister and the deputy health 
minister. International issues, particularly the promotion of cooperation 
among Mediterranean countries were discussed. This cooperation is now 
being strengthened with the election victory of Mr Gonzalez in Spain. 

_ [Text] [NC29163C Athens Domestic Service in Greek 1600 GMT 29 Oct 82] 
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POLITICAL NORWAY 


CHRISTIAN PARTY CHIEF SEES INCREASED CHANCE FOR COOPERATION 
Oslo AFTENPOSTEN in Norwegian 23 Oct 82 p 3 


[Text | It is evident that the remarkable event that the budget agreement 
among the three cooperating parties represents has perspectives that go 

far beyond the 1983 national budget. Again we have seen the manifestation 
of a desire to cooperate and an ability to assume joint responsibility 

that is noteworthy and positive. In many ways the situation is reminiscent 
of the favorable cooperative climate that prevailed in the mid-1960's which 
led directly to the formation of the Borten government. Christian People's 
Party chairman Kare Kristiansen utilized a speech in Ulefoss yesterday to 
evaluate the cooperative plan supported by the Conservatives, the Christian 
People’s Party and the Center Party as a result of their agreement on the 
economic plan for 1983, 


"The constant charge of the socialist parties that there is no nonsocialist 
majority alternative to the socialists must be pronounced null and void fol- 
lowing the budget compromise," said Kristiansen. 


Of the substance of the agreement by "the three," the KRF [Christian 
People's Party | chairman pointed out: "Of course the compromise does not 
mean that the parties are completely satisfied with the budget being pre- 
sented. There are many sectors that are not getting the funds we would 
like them to have for their work. None of us would claim that this is an 
ideal budget. But in the present situation the fight against inflation 
counts more than a desire to add further expenses to the national budget. 


"We must not forget that the Labor Party has imposed new burdens on eco- 
nomic life year after year. Now we have ended up in a situation where 

this economic life stands on such a weak and shaky basis that the very 
foundation for our prosperity, our social standard, could be endangered 
unless we give considerations of economic life and its health a higher pri- 
ority than a steady increase in the standard of living. This does not mean 
that we suddenly disagree with the Labor Party on everything. From the 
viewpoint of the Christian People's Party, the main reason why we have not 
been able to work more closely with the Labor Party is that the party has 
been so far removed from us on philosophical issues, on the question of 
Christian influence on society and on cultural viewpoints. Unfortunately, 
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the Labor Party's policies in these areas are marked to a large extent by 
the party's radical Marxist inheritance." 


It has been said in Labor circles that the cooperating parties achieved 
very little with the budget compromise. 


“Then we might ask the Labor Party how much the middle parties achieved 

when the Labor Party controlled the government. How responsive were Gro 
Harlem Brundtland and her colleagues to our demands when they ruled the 

country? The answer to these questions gives some explanation as to why 
we agreed to the budget compromise. 


"For the middle parties, the present situation is such that we must admit 
that at this time a government alternative based on the two parties, the 
Center and Christian People's parties, is not realistic. For a government 
to be effective and able to count on a Storting majority in the present 
situation, it is necessary to include either the Labor Party or the Conser- 
vatives. That is the choice for the middle parties today. Since 1965 the 
Christian People's Party has pledged its support before each election to a 
nonsocialist government alternative--in most cases, one based on a co- 
operation among all the nonsocialist parties. Before the 1981 election we 
also made a binding pledge to support such an alternative. The resolution 
at our congress in Tonsberg and the joint stand the three parties took on 
the long-range program both confirmed this," Kristiansen said. 


"In such a situation, the middle parties in cooperation with one of the 
major parties must try to gain as much persuasive power for their programs 
and goals as possible in a Storting and government cooperation. A total 
assessment of this has led in the past to the result that the two parties 
felt they would achieve most by cooperating on the nonsocialist side." 


Kare Kristiansen also commented on the role of the Labor Party: "The situ- 
ation that has now arisen must serve as a strong challenge to the Labor 
Party. During the royal address debate, one of the party's speakers said 
that the party will seek to work with all ‘good forces’ in Storting. Where 
does the Labor Party expect to find these ‘good forces’? It seems clear 
that the budget compromise that is now a fact will point up this problem 
which has long been a latent one for the Labor Party. For it is quite 
clear that the Labor Party is unlikely to manage to achieve a Storting ma- 
jority on its own. Therefore it will now be urgent for the party to find 
the support that wil! give ii government power--with the backing of a Stor- 
ting majority. Parties like the Socialist Left Party and the Liberals will 
also have to clarify their stands on the government question. 


“Against this background,” said Kare Kristiansen, “it is probably correct 
to say that the budget compromise has far-reaching perspectives for future 
developments and the upcoming spring congresses of various parties will not 
be less interesting and relevant as a result of this." 
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POLITICAL NORWAY 


POLL SHOWS SLIGHT TREND FAVORING CONSERVATIVE PARTY 
Oslo AFTENPOSTEN in Norwegian 23 Oct 82 p 3 


[Excerpts ] There are minimal changes in the political barometer from Nor- 
wegian Market Data for the period August-September. A small "slip" back- 
ward for the Labor Party, corresponding to a slight gain for the Conser- 
vatives who exceeded 30 percent again. A record low for the Center Party 
while the Christian People's Party regained some lost voters. The Liberals 
had to note the biggest decline, a whole percentage point. But all the 
changes are well within the margin of error the institute operates with. 


The socialist bloc had a total decline of half a percentage point while 
the three nonsocialist cooperating parties had a total support of 44.7 per- 
cent this month, 1.1 percent above the August results. 











Sep Sep Sep Nov May Aug Sep 
Party 1977% 1979%* 1981* 1981 1982 1982 1982 
Red Election Alliance 0.62 O.8% O.7% O.6%2 0.8% 0.6% O.5% 
Labor Party 428.3 HM.2 Fi Bt WS WD. 3.5 
Norwegian CP 0.4 pists 0.3 0.4 0.1 0.5 0.3 
Socialist Left 4.2 4.4 5.0 5.2 5.0 4.9 5.2 

47.5 43.4 43.1 41.9 86.4 43.8 43.5 
Progressives 1.9 2.5 4.5 5.8 5.4 del 5.7 
Liberal People's Party 1.4 1.2 0.6 0.3 0.2 0.5 0.4 
Conservatives 4.5 2.7 2G 3.5 BOO DS NZ 
Christian People's Party 12.4 10.1 9.3 8.9 8.5 Vel 8.5 
Center Party 8.6 8.6 6.6 7.3 6.7 6.1 6.0 
Liberals 3.2 5.3 3.9 4.3 3.7 4.5 3.5 
Others 0.2 0.6 0.2 0.2 0.1 0.5 0.4 
Total 100.1 99.4 100.0 100.0 100.0 100.0 100.0 
Party preference given 1128 1054 1044 1099 
Number interviewed 1299 1259 1281 1298 


*Storting elections *kCounty elections 
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The barometer was set up by comparing each party with the results in the 
1981 Storting election. The estimated statistical margin of error ranges 
from 3 percentage points for voter shares around 50 percent, to around 2 
percehtage points for voter shares of 10-20 percent and close to 1 per- 
cefitage point for lower voter shares. 


The interview work was carried out mainly in the period from 20 September 


to.11 October 1982. Results released by Norwegian Market Data of Oslo on 
22 October 1982. 
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POLITICAL NORWAY 


CENTER PARTY CHIEF, MP'S HIT FOR AID TO WILLOCH ON BUDGET 
Oslo ARBEIDERBLADET in Norwegian 23 Oct 82 p 6 
[Article by Nils Ottar Ask | 


[Text } The Center Party leadership is now starting to hear negative re- 
actions from its own ranks about the budget compromise with the Conser- 
vatives. It is said that SP [Center Party | misjudged its priorities in 
relation to the party's programs and principles. The criticism comes from 
the party's own Storting group as well as from Center people on the county 
level. 


However, party chairman Johan J. Jakobsen is taking the reactions calmly. 
He is sure the critics will see matters differently when the final budget 
debate is over. But the editor of the party newspaper, OSTLENDINGEN, 
Andreas Hagen, fears that SP could suffer political losses because of its 
shift to the right. 


The Telemark branch of SP moved quickly to repudiate the compromise agreed 
to by the SP leadership. A statement from the leaders of the county branch 
of the party said that the budget compromise would mean a clear worsening 
of municipal and county economies. And the tax relief provisions the 

party had agreed to would have a negative effect on higher education and 

on district subsidy arrangements, in the view of the county leaders. They 
pointed out that the extra funds of 250 million kroner, which have not yet 
been distributed, are totally inadequate, since higher education alone needs 
more thar 240 million in order to maintain activity at the current level. 


Dissatisfied 


People in Hedmark are also dissatisfied with the big party concessions to 
the Conservatives. Editor Andreas Hagen said the party has gone much too 
far in relation to its principles and program. He sees a danger that it 
could affect credibility when a party downgrades its special issues in this 
way. This is a factor that. must be included when one evaluates what the 
party has accomplished with the compromise, he said. 


Hagen has the impression that the budget compromise came about under rushed 
conditions and says that the party set its priorities wrong when it went 
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along with tax relief measures instead of using the money for such things 
as schools and the municipal sector. 


The party's Storting representative from Hedmark, Ragnhild Queseth Haarstad 
told ARBEIDERBLADET that she too is dissatisfied with the SP setting of pri- 
orities. "There is something fundamentally wrong when one will not make 
sure that the necessary funds are available for schools and youth training, 
for example, but can still find room to increase private consumption 
through tax relief measures," she said. 


Revolt 


Does party chairman Johan J. Jakobsen now fear a revolt in the ranks 
against the compromise he agreed to? 


"No, I take the reactions calmly. I think they express a high level of 
ambition among our rank and file members. And I can point to several re- 
actions from county-level party representatives around the country that 
show a positive view of the compromise and a feeling that we have achieved 

a great deal. The Telemark SP branch fears the education sector will emerge 
poorly from this, but I am sure they will view matters differently when the 
entire budget debate is over. Education is something we will give a high 
priority when it comes to distributing the 250 million kroner we have left 
in reserve." . 


But why are there such strong negative reactions in the Storting group too? 


“When Queseth Haarstad reacts so strongly with regard to the education 
sector, it should probably be seen in the context that she knows we want 
to give that sector a high priority in future budget work." 


But isn't it naive to believe that the fund of 250 million kroner to be 
distributed by the three nonsocialist parties to their own special issues 
will be sufficient? 


"I am sure we will straighten out some of the things our people are most 


concerned about, especially with regard to the education sector,” said 
Jakobsen. 
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POLITICAL | ; NORWAY 


MAGIST PARTY MEMBER'S BGOK VIEWS APK APPEAL 
Oslo DAGBLADET in Norwegian 22 Oct 82 p 5 


[ Review by Simen Skjonsberg of book "Gymnaslaerer Pedersens Beretning om 
den Store Politiske Vekkelsen som har Hjemsokt Vart Land" [High School 
Teacher Pedersen’s Account of the Big Political Revival in Our Country | by 
Dag Solstad, Oktober Press, Oslo] 


[Text ] How can a political group like AKP (M-L) [Workers' Communist Party 
(Marxist-Leninist) | spring up in our country? This country which has a 
more exotic historical development in the last 200 years than any other 
country? 


This country which has fairly broad boundaries for freedom of speech and 

_ freedom of organization, so much social security and in spite of everything 
a fairer distribution of the wealth than perhaps any other society? Among 
us emerged a group of people--many with the highest education provided in 
this country, with secure social backgrounds, with high intelligence and 
great independence--who viewed the salvation of the world in terms of the 
doctrine and practice launched by a poor peasant's son in an underdeveloped 
country in another part of the world. His doctrine presupposes a very 
different suppression of citizens’ rights than does socialist Norway. And 
this political group put down deeper roots in Norway than in any other 
European country. While only a tiny fraction of the population was 
attracted to this doctrine, almost every intellectual has had to clarify 
his relationship to it. No other political movement in this country has 
made such a deep impression on our minds in this century. 


This description is largely based on the introduction to Dag Solstad's new 
novel, "High School Teacher Pedersen's Account of the Big Political Revival 
in Our Country" and I find it matter-of-fact and accurate. The AKP (M-L) 
party has been a’ puzzle for outsiders--and in some ways for some of its 
members as well. And this puzzle must necessarily also tell us something 
about Norwegian democracy, though it has been discussed very little. AKP 
dissenters have met with so much aggression that to a large extent people 
have neglected to look into their real motives. That is too bad; we could 
undoubtedly learn a lot about our society by approaching this differently. 
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Political Conversion 


Dag Solstad's new novel is a remarkable history of this very secret and 
singular party. But it is also an examination of our Social Democracy-- 
and it is more than that. It is a novel about political converts and what 
happened to them, it is a story about the faithful. If one asks why any- 
one should write a whole book about something as small and eccentric as 
AKP, my answer is that this is also a novel about Norway and it is a novel 
about credulous people who let themselves get carried away by a movement, 
who abandon themselves, give up their own personalities in admiration and 
gratitude. When I read about Pedersen, I suddenly have a deeper under- 
standing of some phenomena from the chapel of my childhood. 


Dag Solstad started out the 1970's with his novel of conversion, “Arild 
Asnes 1970." It was a novel about a young author who was paralyzed by 
Norwegian reality and who eventually found a meaningful life through the 
general view of life offered by communism based on Mao's doctrines. We 
encounter again the value of living "inauthentically," which Dag Solstad 
wrote about in his last book on the 1960's and it continues in the history 
of high school teacher Pedersen, But in the meantime he has analyzed Nor- 
wegian Social Democracy (perhaps it would be more correct to say, Norwegian 
democracy) in novels concentrated on the popular referendum on EC as well 
as on the war and the occupation. Now he finishes off the 1970's with 
this book about the life and disintegration of AKP. It is striking to 
see that he is still right in the midst of current topics. 


Meaning of AKP Life 


High school teacher Pedersen lives in Larvik. For a variety of reasons he 
drifts into AKP political life; there is no penetrating description of the 
conversion as there is in "Arild Asnes 1970," that was not the intention, 
but the description of life in the party is penetrating. It describes how 
life there fills people's daily lives with meaning, how their reaction to 
Norwegian society depersonifies them, making their lives totally at the 
party's disposal and making part of their lives inauthentic. And it shows 
very dramatically how even their most intimate secrets become public party 
concerns--and how they find that both logical and necessary. 


"My mind has been shaped by the Norway of the 1960's," says Knut Pedersen, | 
the intellectual who submits completely to the shift worker's criticisms. 
The fragmented intellectual enthusiastically and gratefully abandons him- 
self to the powerful force he feels growing inside himself, a force di- — 
rected toward “implementing the greatest idea ever conceived of by mankind." 


The things we outsiders found so ridiculous that we refused to believe them, 
for example all the ritualistic precautions before meetings, all the elim- 
inations of "dangerous" photographs in private photo albums in the event 

of an occupation, books with the spines turned to the wall so that future 
informers under an occupation could not detect the political sympathies 
prevailing in the household, all these improbable things are shown by Dag 
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Solstad to have been both natural and necessary in the world in which the 
faithful lived. AKP was the magic formula in their lives. And what hap- 
pened when the foundation of their lives crumbled? For it did, Solstad 
does not try to conceal that and it is the reason why he was able to write 
this novel. The minute Mao died, the standard-bearers of the Cultural 
Revolution became criminals in China. Mao was slowly dethroned and in the 
process China changed from a Utopia into an ordinary underdeveloped coun- 
try. That meant that the basis for their belief disappeared or at least 
that basic assumptions underlying their belief broke down. 





For some this was a catastrophe. Some could no longer go on living, others 
were strong enough to reorient themselves toward Social Democracy and Solstad 
also gives us an analysis,of communism, of the counter-revolution as a basic 
necessity and a defense of the strength of Social Democracy which (as he 

said himself) is better and more convincing than anything a Social Democrat 
could come up with. But high school teacher Pedersen stands there in 1980 

on the ruins of his life--or does he? We cannot answer that, he can hardly 
do so himself. He tries to gather up the splinters of what was his life 

and his life's meaning for 10 years in an effort to find some basis on which 
to build his future. 


"High School Teacher Pedersen's Account of the Big Political Revival in 
Our Country" is a big new novel from Dag Solstad. It will remain a book as 
important as "Arild Asnes" aud "25 September Square”--not primarily because 
it "reveals" AKP, although it is also a history of the party, but because 
it is part of the history of Norwegian reality as some extremely talented 
young people experienced it in this period. And because it penetrates so 
deeply and convincingly into the minds of believers. For me it shows how 
dangerous total abandonment to a world of ideas, a political or religious 
movement, can be, 


It should be added that never before has Solstad displayed so many aspects 
of his talent. He is unrestrainedly amusing, as in his descriptions of the 
school, he is poetic in the love scenes, for example, he is lively, pene- 
trating, a believer and a cool political analyst. 
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POLITICAL NORWAY 


AUTHOR OF NOVEL ON MAOIST PARTY DISCUSSES POLITICAL CAREER 
Oslo DAGBLADET in Norwegian 19 Oct 82 p 5 PXS 
[Interview with Dag Solstad by Haakon Bull-Hansen | 


[Text | "All my writing is dominated by the idea that 
something must be changed. This must be changed. That 
means I have to go into my material in depth and then it 
is only logical that some of it is strange and perhaps 
humorous or whatever," said Dag Solstad, with a grin. 

. For now he has written a novel about the growth and de- 

. cline of AKP (M-L) [Workers' Communist Party (Marxist- 
Leninist)] seen through the eyes of Larvik high school 
teacher Pedersen in the course of 10 years of work in the 
local party group. 


[Solstad] The book contains a lot about AKP (M-L) and it describes a par- 
ticular generation. In many ways you might say that it is a generational 
novel and you could say it is a novel about the development of this poli- 
tical party. But that is a restricted way of looking at the novel, because 
it is really about political revival as a Norwegian phenomenon. The inter- 
esting thing is that this actually happened in Norway over a period of 10 
years. The revival was channeled in the AKP (M-L) party and the paradoxical 
element is that those who most consistently rebelled against Social Democ- 
racy were the true children of that system. Those who can thank the 

trend toward prosperity for the fact that they became intellectuals, 
aroused to revolutionary consciousness. And the novel is really about 
this consciousness. 


[Question] Is the book satirical? 


[ Answer ] What you consider satire is part of the internal logic of his- 
tory. It is obvious that this involves a lot of drama, And some of it can 
be seen in a somewhat comic light when viewed from the outside. 


The party tended to recruit those from the most independent and skeptical 
part of the population, right? And that is a paradox that I tried to de- 
scribe in all its ramifications with all its tension. And therefore it is 
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logical that tangible things should happen in the party that reflect the 
state of tension. The impossible is at the same time the powerful element 
in this movement. 


[Question] Pedersen's account seems more playful and spontaneous than 
anything else you have written recently. Are you back with "Irr Gront" 
and "Arils Asnes 1970" and thus closer to modernism than to social realism? 


[Answer] I have never liked the idea of social realism and I have not used 
it in my articles. Socialist realism is better, for it indicates a rela- 
tionship between a development, the environment and a socialist vision. 

But with respect to this book, it is my first novel in the first person, 
with all the problems that entails and with great language differences too. 
The first-person novel gives me freedom, but it can also limit an author's 
freedom and I have tried to solve that problem with my use of language. 
Pedersen is talking about his life and I want to make it clear that he is 
correct when he says: "I am not the main character in this novel. The 
revival and the party are the real themes." 


Otherwise it is not very important for me whether my writing is modern or 
not. The criticism of my writing is quite uninteresting and stresses that 
everything I write is full of problems. One gets the impression that up 
until 1971 I wrote books in which I worked on my language and that after 
that time I have paid very little attention to language, which is somewhat 
unfortunate when you consider that I have spent a lot of time and effort on 
precisely that. 


[ Question | One of the people in the book delivers such a convincing de- 
fense of Social Democracy that it is tempting to ask if Dag Solstad is on 
his way into DNA [Norwegian Labor Party]. 


[ Answer | I will not yield to the temptation of saying that I personally 
might become this or that in the future. I think it is dangerous to do 
that before one is at death's door. I agree that Werner Ludal presents a 
very convincing argument for Social Democracy, but high school teacher 
Pedersen rejects Ludal's conclusions even though he admits they are far 
more convincing than his own. My idea with this dialogue is that at least 
within the framework of fiction there should be a kind of process that is 
reasonable, a hope that further progress will be made after the revival is 
over. The novel in itself may give some of the answers Pedersen does not 
provide. But that defense of Social Democracy is more convincing than any- 
thing a Social Democrat could have come up with. It comes from someone 
who sees more clearly--a child of Social Democracy. 
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MILITARY DENMARK 


DEFENSE MINISTER ENGELL DEFENDS MILITARY BUDGET AGAINST CUTS 
Copenhagen BERLINGSKE TIDENDE in Danish 30 Oct 82 p 9 
[Article by Defense Minister Hans Engell | 


[Text] In an article in BERLINGSKE TIDENDE on 20 October entitled, "History 
Repeats Itself--Hopefully Not," city councillor H. E. Hillerup-Jensen warned 
-« against repeating the savings in the defense budget made by the VKR [Liberal- 
Conservative-Radical Liberal | government in 1968, saying among other things 

that defense has already been cut more than is reasonable in relation to 
' the other budgets. 


I would like to express my gratitude for the article, whose main idea I 
naturally agree with. In the current security policy situation, it is of 
vital importance that our defense retain its credibility and effectiveness. 
That is also the reason why the government has not wished--and still does 
not wish--to touch the defense budget in connection with making savings 
cuts in the national budget., 


Before resigning, the previous Social Democratic government presented a 
proposal that included saving 600 million kroner in the defense budget over 
2 years. If such a request was made in Folketing today, however, we must 
admit that a majority could be mustered to thwart the government. But I do 
not have enough imagination to conceive of the Social Democrats presenting 
such a proposal alone, since on several occasions the party has indicated 
that it feels bound by the compromise that was reached. 


Hillerup-Jensen points out that defense has saved more than its reasonable 
share in relation to other budgets. I quite agree, but I find it necessary 
to substantiate such a claim in a little more detail. 


In 1964, defense spending represented 15 percent of national expeiditures 
and in 1981 it represented 7.5 percent--in other words, national spending 
on defense has been cut: in half. Of course this has something to do with 
the enormous growth in the total national budget. 


One can argue and interpret in many ways on the basis of defense budget de- 
velopments--depending on what one wishes to achieve. However we cannot in- 
~ terpret the development in the effectiveness of the defense system, 
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Defense effectiveness--to simplify it greatly--is a function of the number 
of personnel and the amount of equipment as well as the level of activity 
(training conditions). In the period 1970-1984, peacetime defense forces 
(military personnel) will decline from around 42,000 to around 31,000-- 
roughly 26 percent. The number of navy warships will decline from 56 to 45, 
roughly 20 percent. Air force fighter planes will be reduced from 112 to 92, 
corresponding to around 18 percent, and the number of missile squadrons 

will be reduced by 25 percent. 


These substantial reductions in forces compared with a lower level of acti- 
vity per unit mean that defense effectiveness--measured in relation to a 
potential opponent--has been sharply reduced. It is true that we have 
acquired a lot of good new materiel--but so have the countries with which 
we must compare ourselves, abundantly so, in fact. 


Thus it must be stated that the defense share of the total national budget “‘¢ 
has been cut in half over the last period of almost 20 years and that de- 
fense forces, and thus effectiveness in relation to potential opponents, 

have been reduced. The Conservative Party deplores this development, but-- 
under pressure from domestic policy realities--we have had to accept this. 


In conclusion, let me mention that the defense system will make a substan- 
tial contribution to the approved savings in national budgets in the years 
ahead, since almost 60 percent of the defense budget goes to wages and the 
like and these of course will be affected by the elimination of cost-of- 
living increases, rate adjustments and so forth. 
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MILITARY DENMARK 


DEFENSE MINISTER ENGELL PLEDGES TO LISTEN TO SDP ON CUTS 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Oct 82 p 7? 


[Text | “If the Social Democrats on the special 11-man committee that has 
been appointed in connection with the defense compromise call for cuts in 
the defense budget, the government will naturally consider their demands," 
said Defense Minister Hans Engell (Conservative). 


But he stressed that the military has been making deep savings cuts for 
several years now and that when implemented the government's wage plan would 
also mean a saving in defense spending, since wages account for 60 percent 
of those expenditures. 


A demand for cuts in the defense budget could be made in the special ii-man 
committee that was appointed in connection with the defense compromise last 
year. And it is anticipated that Knud Damgaard (Social Democrat) will pro- 
pose savings of 200 million kroner in 1983 and 400 million kroner in 1984, 
The Radical Liberals are not represented on the il-man committee, since the 
party did not participate in the defense compromise. 


Liberal defense policy spokesman Arne Christiansen does not feel there can 
be any question of cutting defense budgets. He thinks enough savings have 
already been made in the defense compromise. 


But cuts in defense spending could soften up the Radical Liberal rejection 
of the waiting time proposal. The Radicals do not want everyone to have to 
pay for the first day of an illness. For example, parents who have to stay 
home because of a child's illness should not suffer a cut in pay for that 
reason--nor should absence due to injuries suffered on the job be "penal- 
ized." 


The executive committee of the Christian People's Party also opposes a 
waiting period for parents with children. Ard they also want families with 
children where there is only one person earning income exempted from a cut 
in the daily compensation rate from 90 to 80 percent. 
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MILITARY NETHERLANDS 


NEW LEOPARD TANKS LACK NIGHT VISION 
The Hague ANP NEWS BULLETIN .in English 13 Oct 82 p l 


[Text] The Hague, October 12--Up to 36 of the Dutch army's new Leopard tanks 
will be night blind until January 1985, Defence State Secretary Jan van Houwe- 
lingen told the second chamber today. 


The 128th Leopard tank, to be delivered in September next year, will be equipped 
with the required thermal equipment for night viston, but the 127 previously 
delivered tanks have to be provided with this device by the Dutch army. 


Mr Van Houwelingen said this would mean that a number of the tanks of the first 
Dutch army corps would be night blind hetween July 1983 and January 1985, but he 
assured the chamber that this number would not exceed 36 at any time. 


He said the Dutch companies Hollandse Signaal Apparaten, Oldelft and Usfa had 
been asked to develop prototypes to be built into the Leopard tanks. 


The cost would be 21.3 million guilders, divided tnto 15.6 million for develop- 
ment and 5.7 for the supply of the prototypes. 


The development costs would be borne in equal shares by the industry and by the 
ministries of economic affairs and defence, while the cost of the prototypes 
would be paid by defence. 


The West German firm Zeiss had also been asked to develop a prototype at a cost 
of 3.9 million guilders, - 2.9 million for the account of the Dutch defence 
ministry and one million for Zeiss' account, Mr Van Houwelingen said. 
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MILITARY SWEDEN 


STATE DEFENSE MATERIEL MANUFACTURER ENTERS NEW AREAS 
Stockholm DAGENS NYHETER in Swedish 25 Oct 82 p 8 
[Article by Per Sjdgren] 


[Text] For several years a big house cleaning has been going 
on in the state FFV [United Factory Establishment]. The wide 
variety of products has been strictly sorted out, and the 
management has been tightened up. Now the FFV is going on the 
offensive. Negotiations are under way to take over Luxor, and 
this week an announcement was made that FFV will establish 
itself in Japan in a company jointly owned with the Japanese 
retailer Miki Cipro Ltd. 


@88 {he United Factory Establishment, as the FFV concern used to be called, 
has 10 years of losses behind it. 


Now the future looks bright. This year the concern will have a profit of over 
15 percent of the capital, according to Olof Lund, head of the concern. 


The profit level of 15 percent has been a first objective, and the level will 

go higher. The next objective is to increase the civilian part of FFV's pro- 

duction from the current 20 percent to 40 percent. That objective will be at- 
tained in the mid-1980's. 


The second objective is one reason that the FFV concern now wants to take over 
Luxor in Motala, which the state has saved from bankruptcy. Luxor has parts 
that can fit into the concern's business. These include computers, software 
and service, and industrial electronics. Consumer goods such as TV sets do 
not fit in as well. 


"We have had talks with the Ministry of Industry and with Luxor,” says Olof 
Lund. 


Seller Pays 


No pur;.nase price has been discussed. On the contrary, there is talk that FFV 
would get 150 million kronor for taking over the firm. But Statsféretag [State 
~ Enterprises] has also indicated an interest in Luxor and is grumbling abt FFV, 
Which was first. 
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Four fifths of the concern's production of goods and services has a military 
orientation, but during the 1970's the first attempts were made to break into 
the civilian market. That was unprofitable and costly, and has now been done 
away with or slimmed down. - 


The concern is divided into a part that is a state enterprise and a number of 
corporations. (See the diagram [on the next page] and accompanying background. ) 


One main purpose of the house cleaning was to assemble all production of mili- 
tary goods and services in the state part and the civilian production in the 
corporate part. But the process is not complete. 


The old losses on civilian production are a thing of the past, and in the future 
the FFV management will be mare cautious. There will be no more too risky or 
halfhearted investments up in the clouds in the future. The tracés of the 
1970's are too frightening for that. 


Now three demands are made on today"s and tomorrow's operations: 


® Technology, 
@ Market, and 
@ Production. 


At least two of the demands must be met for a product to survive or to be added. 


The FFV is a technology-intensive enterprise that lacks a strong civilian sales 
organization, Lennart Jansson, the administrative head, points out. That is a 
consequence of the fact that the military production is predominant. That will 
limit the freedom of movement in the future. 


The management and organization have changed greatly. The number of units has 
decreased, but those that are left have been given increased responsibility. 
Since 1 January 1981 the new head of the concern has been Olof Lund. He came 
from the trouble-plagued Nyby works in Torshalla, owned by Granges and Uddeholm. 
Previously he had been in charge of development at Avesta. 


Two other managers have been brought in from outside. Large parts of the board 
have been replaced, and the chairman is now Carl-Eric Bj6rkegren, who was pre- 

viously executive vice president at Sandvik. Formerly the head of the concern 

was also chairman of the board. 


FFV is like a head, the management of the concern, with two bodies. One body 
is the state enterprise and the other the corporations. The income last year 
was something over 2 billion kronor, and two thirds are accounted for by the 
state enterprise. 


The two big parts of the state enterprise are war materiel and maintenance. 


FFV produces two types of weapon: 


Antitank weapons, which are further developments from the Carl Gustaf recoil- 
less rifle of 1949. FFV shares the work with the other Swedish arms concern, 
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The state FFV concern has had a house cleaning in recent years. Production 
of military goods and services has been assembled in FFV Affarsverk, a 

State enterprise, while the civilian-oriented activity is in a corporation. 
(Diagram by Lennart Lindgren) 


1) Ministry of Industry 10) FFV Enterprises, Inc, 
2) Board of Directors 11) Telub, sales 280 million kronor; 
3) Director General and Head of 1,500 employees 

the Concern with management 12) Allmateriel, sales 135 million 
4) Employed: 8,100 kronor; 155 employees 

Sales in 1981: 2,060 million kronor 13) Norma (ammunition), sales 

2/3 military, 1/3 civilian 70 million kronor; 330 employees 
5) FFV Affarsverk (a state enterprise) 14) Samefa (industrial technology), 
6) Defense materiel, sales 659 million sales 59 million kronor; 

kronor; 2,100 employed 186 employees 
7) Maintenance, turnover 853 million 15) Industrial Products, sales 43 

kronor; 3,500 employed million kronor; 110 employees 
8) JAS Group 20 percent 16) Aero Systems Engineering (jet en- 
9) Stirling (engines) 50 percent gine tests; bought in 1981 ) 


Bofors, which is occupied with guns and missiles. 


The other big weapons in FFV are torpedoes. 





The biggest part of FFV's military business is maintenance and rebuilding of 
the air force's planes. 3,500 persons work at that in Arboga and Linkdping. 
There the FFV is competing with Volvo Flygmotor, which in the 1970's got the 
maintenance of the motor of the Vigg transferred from itself to the FFV. 

That was done for reasons connected with job market policy. But now a tug~ 
of-war is going on »etween FFV and Volvo on who shall provide the maintenance 
of the fighter version of the Vigg that is in production. 


That operation has acquired a civilian branch. FFV is answering for the main- 
tenance of the instruments and other technology on the regular airlines’ Fokker 
airplanes, 


FFV Involved in the JAS 


FFV also has a 20-percent interest in the industry group that has signed con=-- 
tracts for the new JAS plane [pursuit-attack-reconnaissance; = MRCA--multi- 
r6le combat aircraft]. 


The biggest investment in FFV has been made in the Stirling engine. That work 
has been going on for 14 years, and that matter will be dealt with in a later 
article. It appears today that the motor will have a purely civilian applica- 
tion, but the project is in the state branch of the concern, the military. 


This example suffices to illustrate the fact that the arrangement with the 
military in the state branch of the concern and the civilian in the corporate 
branch is not absolute. 


The corporations within the FFV concern are responsible for about a third of the 
income. The biggest of them is Telub. 


Telub's work began with maintenance and service to defense, but has expanded 
into consulting services and information. The FFV concern would like to take 
on the profile of a widely knowledgeable enterprise on the civilian market, 
tut Telub has become best known for its wrong and suspended training of mili- 
tary personnel from Libya. 


The state bore the costs for the Libya adventure, but FFV has had to bear a 
second bad investment of the same order of magnitude in Telub. That was when 
Telub wanted to make mechanical scales. The weighing-master affair and Libya 
both cost about 40 million kronor. 


Now Telub is making a profit. 


Allmateriel 


The next biggest corporation is Allmateriel, and it is the firm that ordinary 
people notice most. Allmateriel sells surplus items for the state and for the 
Stockholm municipality. Formerly the firm sold vacation homes and warehouse 
equipment, but that did not go well. Now the firm deals mostly on commission; 
i.e., it sells as an agent but takes no risks on its own. 


One firm manufactures ammunition for sharpshooting and hunting, and another 
makes repair racks for automobiles damaged in accidents and license plates. 
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A third firm has its sights set on electronics for automobiles as a coming big 
market. As a subcontractor the firm also manufactures the friction joint ETP 
which works in the same way as an expander screw in a wall. 


Last year FFV bought 70 percent of a firm in the United States. That purchase 
is the best example thus far of the philosophy of growing by buying knowledge 
and sales organization from outside. 


The firm in the United States supplies test equipment for jet engines. It 
builds test-houses that damp the sound so much that whole planes can be rolled 
in and have their motors test-run without being dismounted. The customer is 
the American air force. FFV departed from its practice of handling the Swedish 
air force's motors and took a step out toward the world market. 


Head With Two Bodies 


mee FFV is likened ‘here in the text to a being with one head and two bodies. 
Such a creature should have a hard time getting around, but FFV is now moving 
elegantly. How did the creature come fnto being? 


Well, it began in 1943, during World War II. The state factories and workshops 
that were working for the armed forces were brought together under one hat to 


be more efficient. The form was a state agency before there was any thought of 
profits. | 


It was called the Defense Factory Establishment and was concerned with the 
manufacture and maintenance of equipment for the armed forces, was a laundry 
for the armed forces, and made uniforms. 


More Technical 


The work was expanded during the 1960's. FFV took over the maintenance of the 
armed forces’ telecommunications equipment, motors, and airplanes. The work 
grew more demanding technically. It also began to be slightly oriented toward 


the civilian market. FFV took over the selling of surplus materiel to you and 
me. 


Toward the end of the 1960's the state's involvement in industry increased, 
and FFV bought several engineering firms. 


In 1970 the State Enterprises was formed and it took over FFV's civilian plants. 
What was left of FFV was rather haphazard, and a house cleaning was undertaken. 
The unprofitable laundries were sold to the county councils, and the clothing 
factories went to Eiser. 


Change of Name 


FFV changed its name from Forsvarets Fabriksverk (Defense Factory Establishment ] 
to Forenade Fabriksverk [United Factory Establishment], but the bigger body is 
still a state enterprise. Its head is Director General Olof Lund. Above him 
he has a board of directors, but it does not have the final responsibility. As 
a state agency the FFV requests money from the government and the Riksdag each 
year for operation and investments. A state agency cannot borrow money on its 
own. The profit is turned over to the treasury, which also has to pay deficits. 
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Investment Corporation 


The employees belong to the state sector with its organizations and agreements. 


The state part of the FFV is now turning in 12 percent on the capital invested 
to the state treasury as profit--about 55 million kronor last year. 


FFV Foretagen AB (FFV Enterprises, Inc.) is an investment corporation with only 
one owner, the state. It has the same board of directors and the same head, 
Olof Lund. 


In principle the subsidiaries will finance their operations with their own capi- 
tal, but if they need more money: they can go to the parent firm, which in turn 
can borrow money at the National Debt Office, now at 16 percent interest. That 
is about 2 percent more than on the open capital market, but FFV cannot gotoit. 


The employees are organized as in the private job market and follow it. 


Olof Lund, the head of the concern, says that the higher interest on borrowed 
money is a burden. He also says that the beast with two bodies looks stranger 
than it is. In everyday life the concern demonstrably functions like an ordi- 
nary industrial concern. 


Ten years ago an analysis was made of FFV and its organization. The recommenda- 
tion of the committee that made the analysis was that the FFV be converted into 
a state corporation. But the employee organizations were afraid that would make 
things worse and said no. Now it appears that the question has been buried. 


But FFV's military market in Sweden is shrinking, and if the concern wants to 
live and grow it must do so on the civilian market. New shoots on the tree 
will be corporations. Thus the proportion of the state agency in the concern 
will decrease. 


Parson's Motor Begins To Pick Up Speed 


@88 Robert Stirling was a clergyman in Scotland who in 1816 invented a motor 
driven by hot air. It was used in mining and agriculture, but was later crowded 
out by the steam engine, the gasoline motor, and the diesel motor. But after 
14 years of work since 1968 the FFV management feels that it is time for conm- 
mercial reignition of the Stirling motor. 


The FFV subsidiary that is working with that is half owned directly by the 
state and half by the state portion of FFV, but the concern is doing the work. 
Thus far the development work has cost about 400 million kronor, and 150 million 
of that has fallen on the FFV. 


Suitable for Submarines 


The .U.S. Department of Energy has installed solar heat collectors at an air 
base in California. The solar heat is concentrated on a Stirling motor which 
drives a generator which produces electric current. The results are good, and 
the project is about to make an economic breakthrough, it is said. 
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Agreements have also been signed with France for work on Stirling motors for 
unmanned submarines, for example for oil operations. 


The 1960's were a happy time for technological investments again. It was then 
that Sweden took over the Stirling project from the Netherlands firm of Philips, 
which had grown tired of it. The oil crises of 1973-1974 and 1979 taught us 
that oil is costly. 


That may contribute to the Stirling motor's getting a chance. But it was 
drenched and smothered in praise too soon. Now the FFV has its sights on 
restricted fields. 


The motor is driven by gas in a closed system. The gas is heated up and then 

takes up more space and pushes a cylinder upward. The problem is that the gas 
must not leak out, eyen in constant operation. The gas can be heated with any 
source of heat at all, for example the sun. 


FFV is looking for partners with money and a market. 


8815 
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MILITARY SWEDEN 


DEVALUATION INCREASING COST FOR JAS FOREIGN-MADE COMPONENTS 
Stockholm SVENSKA DAGBLADET in Swedish 14 Oct 82 p 10 
[Article by Erik Lidén] 


[Text] The record-high dollar exchange rate after the [Swed- 
ish] devaluation makes the JAS [pursuit-attack-reconnaissance; 
= MRCA--multi-réle combat aircraft] plane 2-3 billion kronor 
more expensive than earlier predictions with the present ex- 
change rate to the year 2000, when the first 140 planes will 
be paid for. 


When the JAS bids were handed in the dollar exchange rate was 4.58 kronor. 
When the defense resolution was passed in June of this year the rate was about 
5.70. Later it rose to 6.30, and after the devaluation to 7.32. 


The Air Force can only say that the ratio between the krona and the dollar has 
changed greatly. 


"But as we said earlier, nobody knows anything today aboyt the exchange rates 
in the 1990's, when the JAS will be paid for," Col Rolf Clementson, chief of 
' planning in the air force staff, tells SVENSKA DAGBLADET. 


Marginal Effect 


"Right now the dollar exchange rate has an extremely marginal effect on the JAS 
project. The research and development that are being done by the firms in the 
JAS group are taking place in Sweden, and there are no sizable expenditures 
abroad right now. Also, in our 5-year program we assumed a dollar exchange 
rate of over 6 kronor, and so the JAS will not be in any economic trouble for 
the next 5 years." 


Thirty percent of the JAS will be bought directly from the United States. The 
motors will be manufactured on a production basis in Sweden and payment will 
be made to Volvo Flygmotor in Trollhattan. A purchase of F 5's, F 16's, or 

F 18's from the United States at the current dollar exchange rate would in- 
crease the price still more than for the Swedish JAS, since the whole plane 
would be paid for in dollars. Right now it appears that the added cost of the 
American alternative would be 8 to 9 billion as against 2 to 3 billion kronor 
for the Swedish JAS that has been decided on. 
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The new defense price index that the Riksdag adopted in June means that materiel 
costs are adjusted for inflation and changes in rates of exchange. Wages 
are adjusted impedfately after a wage index. At today's prices the JAS would 


cost an estimated 28-29 billion kronor before the end‘of the century as against 
the 25.7 billion shown in the defense resolution. 


8815 
CSO: 3650/27 


68 








GENERAL FRANCE 


ARIANE SPACE PROJECT CONTINUES, ELA-3 NOTED 
Cayenne LA PRESSE DE GUYANE in French 16 Sep 82 pp 1, 3 


[Text] The Ariane L-5 failure has not jeopardized the 
Guyana Space Center's program and prospects for expansion-- 
an expansion that for the next few years will be dominated 
by the construction, currently in progress, of the new 
ELA-2 launching pad. 


The Kourou Guyana Space Center (CSG) will see its launch capability increase 
twofold at the beginning of 1985 with the opening of a second launching 
pad currently under construction. 


The new unit, called ELA-2 (Ariane-2 Launch Unit), will make it possible to 
have the number of space launches, 4-5 a year at present, rise to 8 or 10 

a year. ELA-2, larger than the current ELA-1 launching pad, will be built 
with dimensions to accomodate the Ariane-4 version of the European rocket; 
Ariane-4 will be capable of putting 4,300-kilo loads into orbit compared to 
1,700-kilo loads with the present Ariane-l version. The first test launch 
for the Ariane-4 is planned for the second half of 1985. 

ELA-2 has a very different design from that of ELA-1. On the latter, the 
rocket is set up right on the launching pad of a movable tower where the 
operations of assembling the stages together, electrical checks, mounting 
satellites on the rocket and so forth are carried out. That tower is then 
moved 60 meters away at launch time. ELA-2 will be composed of two separate 
units: the preparation area where all the above-mentioned operations will 
be carried out, and the launch area made up of the actual launching pad 
with a fixed mast used for filling the tanks and containing a portion of 
the control instruments in its concrete foundation. The rocket and the 
mast will be covered with a 3,000-ton movable gantry 90 meters high that 
will be moved 80 meters away at launch time. 


Only the filling tanks and the actual launch will be carried out in this 
second area, which will allow for preparation of a second rocket while the 
first is still on the launching pad. and therefore make it possible to 
increase the frequency of possible launches. 
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Two double-wheel SNCF [French National Railroads]-type rail lines will link 
the two areas, which will be 950 meters apart. Dollies set on those tracks, 
the tracks being 15 meters apart, will support a platform on which the 
rocket, placed vertically, can be transported from the preparation buildings 
to the launching pad. After having been released from the dollies and 
attached to a concrete mass, that platform will remain under the rocket 

at launch time. ELAA-2 [as published] will use the same Ergol storage tanks 
as ELA-l; they are located 500 meters from the new unit's launch mast. 


More than 300 people are currently working at the ELA-2 worksite, which 
Started up in July 1981. The facilities should be finished by the end of 
next year. By that time, 25,000 cubic meters of concrete, 7,000 tons of 
iron and steel structure and 40 km of stainless steel piping will have been 
. used. 1984 will be devoted to the assembly of control equipment and tests. 
Firms from all European countries as well as several local PME's [small- and 
medium-sized enterprises] and artisans are taking part in this work. 


The CSG, run by CNES (National Center for Space Studies) has almost 
unlimited capacity for expansion, since it has been allocated 90,000 hectares 
of land located along 40 km of coast around Kourou by the French Government. 


Although for the moment ELA-2 is the only expansion under way, others will 
follow according to how the European Space Agency's program develops. Thus, 
a third launch unit, ELA-3, might come into being around 1988. It would be 
located 2 km from ELA-2 and would use the same preparation area as the latter. 
ELA-3 would be intended to accommodate the Ariane-5 version of the European 
launcher, the development of which should be decided on in 1984. An area 


has even been reserved on CSG land for building a runway meant for a possible .. 


European shuttle. 


At CSG 700 persons are currently employed over and above the teams sent from 
Europe for each launch. That number should be increasing by 100-150 salaried 
employees within the next 2 or 3 years. 


This expansion means a housing crisis. A 140-unit housing program will be 
starting at the end of this year, but, according to a CNES study, CSG 
expansions and secondary activities thereby brought to Kourou translate 
into a need for 600 housing units by the end of 1985. 


The expansion of the CSG--the largest employer in French Guiana--is being 
very carefully followed, one suspects, by the people who live in the town 

of Kourou, the population of which has increased from 700 at the time of the 
center's installation at the end of the 1960's to more than 7,000 today. 
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